RESOLUTION NO. 2013-35-PFA

A RESOLUTION OF THE PUBLIC FINANCE AUTHORITY OF THE CITY OF BELL
APPROVING A PURCHASE AND SALE AGREEMENT BETWEEN THE CITY OF BELL, THE
BELL PUBLIC FINANCING AUTHORITY AND PI BELL LLC FOR SALE OF PROPERTIES
GENERALLY REFERRED TO AS THE BELL BUSINESS CENTER PROJECT,
APRROXIMATELY 40.2 ACRES AND COMPRISED OF FOUR, NON-CONTINGUOUS
BUILDING SITES LOCATED WEST OF EASTERN AVENUE ON RICKENBACKER ROAD,
CITY OF BELL, CA 90201. (APN: Parcel A: 6332-002-965; Parcel F: 6332-002-948 and
6332-002-945; Parcel G: 6332-002-949 and Parcel H: 6332-002-946, 6332-002-950, 6332-
002-952 and 6332-002-954) AND AUTHORIZING CITY OF BELL CHIEF ADMINISTRATIVE
OFFICER TO ACT ON BEHALF OF THE CITY IN THE EXECUTION OF SAME.

WHEREAS, the Bell Public Financing Authority (“Authority”) was duly formed as a Joint
Powers Authority in 1991, under the laws of the Joint Powers Act (Section 6500 et seq. of the
California Government Code), pursuant to an agreement between the City of Bell (“City") and
the former Redevelopment Agency of the City; and

WHERAS, pursuant to Section 6507 of the California Government Code, a joint pow/efs
authority such as the Authority is a public entity, wholly separate and distinct from its mepbers;
and .

WHEREAS, pursuant to Section 6508 of the California Government Code, a joint powers
authority such as the Authority has the express power to hold or dispose of property; and

WHEREAS, the Authority issued its Taxable Lease Revenue Bonds in the principal
amount of $35M (the “Bonds”) which were purchased by Dexia Credit Local (“Dexia’) on
October 31, 2007 with approximately 25 acres of land consisting of three parcels (the Bell
Federal Service site at 5600 Rickenbaker Road, the “Property”), pledged as security for the
Bonds; and

WHEREAS, the Bonds were to be repaid through a lease of the Property to Burlington
Northern and Santa Fe, a railroad holding company ("BNSF”), but the lease agreement was
voided due to a successful lawsuit by Eastyard Communities that the project violated the
California Environmental Quality Act, decided on August 14, 2008; and

WHEREAS, the Bonds matured on November 1, 2010 when the principal amount of
$35M was due, and the Authority was in default, and on October 14, 2011 Dexia filed suit
against the Authority alleging $38M in damages including costs and lost interest, seeking to
foreclose on the Property, and seeking to recover for any deficiencies in the Property value
against the City's General Fund; and

WHEREAS, the Authority and the City entered into a Stipulation for Settlement
(“Stipulation”) with Dexia Credit Local ("Dexia”), which was approved by the Los Angeles
Superior Court on June 10, 2013, under which the Property, along with another parcel of land
within the City (collectively defined and referred to herein as the “Site”) will be sold to a
purchaser pursuant to the terms set forth in the Stipulation in order to avoid foreclosure on the
Property by Dexia; and

WHEREAS, Pl Bell LLC, a Delaware limited liability company (‘Buyer”), made a
proposal to the City and to the Bell Public Financing Authority (“Authority”) on April 5, 2013,
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outlining the terms of a future purchase of the Site pursuant to the terms of the Stipulation, and
the City and the Authority accepted said proposal, and

WHEREAS, the City, Authority, and Buyer have fully negotiated a Purchase and Sale
Agreement (the “Agreement”, attached hereto as Exhibit "A”), memorializing the terms of said
proposal, and Buyer has confirmed with Dexia that said Agreement also meets the requirements
set forth under the Stipulation; and

WHEREAS, the Agreement will be executed in conjunction with a Development
Agreement (the “DA"}, which provides for eco-friendly development on the Site, sustainable and
high-quality job creation for the City’s residents, and long-term revenue generation for the City;
and

WHEREAS, the execution of the Agreement and the DA will fully satisfy any obligation to
Dexia, and release the City and Authority therefrom.

NOW, THEREFORE, BASED ON THE EVIDENCE PRESENTED TO THE
AUTHORITY, INCLUDING THE WRITTEN STAFF REPORT AND ORAL TESTIMONY ON
THIS MATTER, THE AUTHORITY DOES HEREBY FIND, DETERMINE AND RESOLVE AS
FOLLOWS:

Section 1:  The above recitals are all true and correct and are incorporated herein by
this reference.

Section 2: The Authority hereby approves the Agreement in the form attached
hereto as Exhibit A.

Section 3: The Agreement and the instruments referenced therein are hereby
approved for execution and delivery by the Executive Director of the Authority and/or any other
authorized officers with such changes or modifications as the Chair or Executive Director and/or
any such other authorized officers of the Authority may deem necessary (as conclusively
evidenced by the execution thereof) to effectuate their purpose. The Secretary of the Authority
is hereby authorized to attest to the Agreement and such instruments.

Section4: The Chair or Executive Director of the Authority andfor any other
authorized officers are hereby authorized to take such actions, perform such deeds, and
execute, acknowledge and deliver such instruments and documents as they deem necessary to
effectuate the transactions contemplated under the Agreement.
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PASSED, APPROVED AND ADOPTED this 7 day of August, 2013.

NN

Violeta Alvarez, Chair

ATTEST: ,

nét Martinez, Secretary

APPROVED AS TO FORM:
; ) / 4
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EXHIBIT A

PURCHASE AND SALE AGREEMENT
[See Attached)]
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AGREEMENT FOR PURCHASE AND SALE
OF REAL PROPERTY AND JOINT ESCROW INSTRUCTIONS

THIS AGREEMENT FOR PURCHASE AND SALE OF REAL PROPERTY AND JOINT
ESCROW INSTRUCTIONS (“Agreement”) is entered into as of September 2%, 2013
(“Effective Date™), by and between PI Bell LLC, a Delaware limited liability company
(“Buyer” or *“Developer”), THE CITY OF BELL, a California Charter City (the *“City”) and
THE BELL PUBLIC FINANCING AUTHORITY, a California Joint Powers Authority, as
sellers of parcel F, G, H, and A (collectively, jointly and severally, “Sellers” or “City Parties™),
with reference to the Recitals set forth below, and is a part of that certain “Development
Agreement” entered into concurrently herewith and authorized pursuant to the Government Code
Section 65864 et seq. This Agreement shall also constitute the joint escrow instructions of Buyer
and Sellers to First American Title Insurance Company at 777 South Figueroa Street, 4th Floor,
Los Angeles, CA 90017, Attention: Anthony Rivera (“Escrow Holder”). Seller and Buyer are
sometimes hereinafter referred to individually as a “Party” and collectively as the “Parties”.

RECITALS

A. Sellers are the owners of four (4) parcels of land located at 5600 Rickenbacker
Road, City of Bell, California, 90201: Parcel A, comprising approximately 14.5 net acres, Parcel
F, comprising approximately 11.6 net acres, Parcel G, comprising approximately 3.6 net acres,
and Parcel H, comprising approximately 10.5 net acres (collectively, the “Property”, as further
defined below in Section I of this Agreement.)

B. Parcel A is currently subject to a lease with BNSF Railway Company (“BNSF”
and the “BNSF Lease”), which is set to expire on July 31, 2018, Further, Dexia has a deed of
trust on Parcel A which can be re-conveyed.

C. The Property is currently undeveloped and is centrally located between downtown
Los Angeles and the Long Beach Ports. As such, this Agreement is being executed concurrently
with the execution of a Development Agreement to ensure use of the Property in a way that will
generate tax revenue and create employment opportunitics for Bell’s residents, while providing
mutual benefits to Buyer.

D. Portions of the Property previously served as security for certain bonds, issued by
the Authority and purchased by Dexia Credit Local (“Dexia™). The Bonds were secured by
revenue from certain leases, which were invalidated based on a lawsuit challenging the Project
(as hereinafter defined) approvals. The Bonds are currently in default, and on October 14, 2011,
Dexia sued the City Parties to foreclose the Property and recover any deficiencies against the
City Parties. The Property, or portions thereof, is now being sold in accordance with the terms of
a Stipulation for Settlement with Dexia (the “Stipulation”, the terms of which are incorporated
herein by this reference), which requires a purchasc offer to meet the following conditions (a
“Qualifying Offer”): (i) the Property must be purchased with all cash, (ii) the closing must occur
prior to December 1, 2013, subject to extension under limited circumstances as provided for in
the Stipulation, (iii) the per square foot value of the offer exceeds Twenty Nine Dollars and
Ninety Cents per square foot ($29.90/sq. ft.); (iv) there are no contingencies beyond normal and
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customary contingencies, (v) Buyer will use the Property in compliance with relevant legal and
environmental requirements, including City code requirements and zoning requirements, (vi) the
terms of the offer must satisfy Dexia’s credit criteria, and (vii) Buyer assumes the risks and
obligations of environmental review and approval of the results thereof.

E. To that end, on April 5, 2013, Buyer submitted an offer to purchase the Property,
and has confirmed with Dexia that such offer is a Qualifying Offer. The Stipulation further
contemplated that the City would undertake a process with the Developer to obtain approvals
(the “Entitlements”) of a development project (the “Project”), and that such an entitled Project
would enhance the value of the Property sufficiently so that Dexia would forego its claim against
the City Parties for recovery of any deficiency.

E. This Agreement is being entered into pursuant to the terms of an Exclusive
Negotiation Agreement by and between Buyer and Sellers (the “ENA”, the terms of which are
incorporated herein by this reference), whereby (i) the Parties would pursue the Entitlements to
develop a Project producing an adequate financial return to Buyer, and (ii) Buyer has had the
opportunity to conduct due diligence and title review of the Property. As used herein,
“Entitlements” shall mean receipt by Buyer of all final Project entitlements, including without
limitation all necessary governmental approvals, consents and permits to develop its Project
(other than building permits) with any necessary appeals periods and statutes of limitation
relating thereto having expired without challenge, all to Buyer’s satisfaction and approval, except
that should such periods extend beyond December 1, 2013, this Agreement shall be subject to
termination unless extensions are granted to Sellers by Dexia.

G. Pursuant to the ENA, Buyer has completed its due diligence review and title
review of the Property, and has approved the condition of title (subject to the provisions of this
Agreement) and of the Property (subject to obtaining the Entitlements). Buyer has further paid
two good-faith deposits (the “Deposits”), totaling One Million Dollars ($1,000,000.00), which
will be applied toward the balance of the Purchase Price owed hereunder.

H. Pursuant to the ENA and Buyer’s offer, Buyer will apply for New Market Tax
Credits (the “NMTCs”) and consider using the same for the purpose of developing the Property.
Buyer has agreed to pay fifty percent (50%) of all tax credits received by Buyer obtained through
New Market Tax Credits to Sellers in addition to the Purchase Price, in addition to developing a
community benefit package which will not be required to exceed $25,000 in value.

L. Furthermore, Buyer and Sellers are obtaining approval of a Development
Agreement (the “DA”), the terms of which are consistent with the ENA and which will govern
the use and development of the Property. This Agreement is an element of the DA and is
attached thereto and is incorporated in the terms of the DA.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, Buyer and Seller hereby agree as follows:
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AGREEMENT

1. PURCHASE AND SALE OF PROPERTY.

1.1.  Purchase and Sale of Parcels F, G, H, and A.

Sellers are the owners of Parcels A, F, G and H, comprising that certain real property
located at 5600 Rickenbacker Road, City of Bell, County of Los Angeles, State of California,
90201, more particularly described in Exhibit “A”, attached hereto and by this reference
incorporated herein, together with all improvements thereon (the “Property”). Buyer hereby
agrees to purchase from Sellers, and Sellers agree to sell to Buyer the Property, together with (i)
all privileges, rights, easements, appurtenances belonging to the real property (excluding all
rights belonging to third parties); (ii) all development rights, air rights, utility capacity rights,
water rights and water stock relating to the real property; (iii) all right, title, and interest of Seller
in and to any streets, alleys, passages, other easements, and rights-of-way or appurtenances
included in, adjacent to or used in connection with the Property; (iv) all permanent
improvements which pursuant to applicable law belong to the Sellers and are a part of the
Property; and (v} any other property not expressly reserved by Sellers,

1.2, Sale of Property and Parcel A Together or Separately.

Parcels F, G and H may be sold together with Parcel A, or separate from Parcel A,
pursuant to this Agreement, provided that the sale of Parcels F, G and H without Parcel A is
sufficient to satisfy all obligations existing pursuant to the Stipulation. Notwithstanding this
provision, the sale of the Parcels F, G and H, whether sold apart or together with Parcel A, must
comply with the Stipulation, including without limitation any provisions on minimum price,
closing deadlines, or otherwise. Buyer shall have the right, pursuant to this Agreement, to
purchase Parcel A regardless of whether Parcel A is sold together with, or apart from, the
remaining Parcels. However, the sale of Parcels F, G and H shall be a condition precedent to the
sale of Parcel A.

2, OPENING OF ESCROW,

2.1, Project Entitlements; Development Agreement.

This Agreement shall be executed by Buyer and submitted to Sellers prior to the hearings
by the City Council on the Project Entitlements, and by Sellers following approval of the Project
Entitlements,

2.2.  QOpening of Escrow.

Within one (1) business day after the full execution of this Agreement the parties shall
open an escrow (“Escrow”) with First American Title Insurance Company (thc “Escrow
Holder”) by causing an executed copy of this Agreement to be deposited with Escrow Holder,
together with deposit of good funds, which shall include a wire transfer of funds, cashier’s or
certified check drawn on or issued by the offices of a financial institution located in the State of
California, or cash (“Good Funds”), by the Buyer, having been deposited by the Buyer pursuant
to the ENA (with such funds under the ENA being transferred into the Escrow referred to

3
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above), of One Million Dollars ($1,000,000) (the “Good Faith Deposit”). Escrow shall be
deemed open on the date that a fully executed copy of this Agreement and the Good Faith
Deposit are delivered to Escrow Holder (“Opening of Escrow”). The Good Faith Deposit shall
be applied to the purchase price of the Property at Closing (as defined below), or otherwise
disbursed as provided herein. Buyer and Scllers hereby agree to execute such additional
instructions not inconsistent with this Agreement as may be reasonably required by Escrow
Holder, including without limitation to provide instruction regarding a phased sale of the
Property followed by Parcel A.

2.3.  Closing Date.

Escrow shall close within 10 business days after the Parties have each certified in writing
the satisfactory completion of the following: (i} the Project Entitlements have been approved,
and (ii) the period for which any legal challenge may be made has expired without such
challenge, but under no circumstances later than December 1, 2013 (the “Closing Date”), unless
otherwise extended as memorialized in a writing signed by the Parties and subject to the terms of
the Stipulation. The terms “Close of Escrow™ and/or “Closing” are used herein to mean the time
Seller’s Grant Deed is filed for recording by the Escrow Holder in the Office of the County
Recorder of Los Angeles County, California.

To the extent Parcel A is sold after and apart from sale of the Property pursuant to this
Agreement, upon sale of the Property, Escrow shall remain open only as to those conditions and
obligations relating to Parcel A.

3 PURCHASE PRICE.

3.1.  Amount of Purchase Price.

The total purchase price for the Property shall be Forty Four Million, Five Hundred
Thousand Dollars ($44,500,000) (the “Purchase Price”). Buyer’s Good Faith Deposits paid to
Escrow Holder as provided above shall be credited against the amount owed for the Purchase
Price. The Purchase Price comprises the following amounts per parcel:

(@)  Parcel A: $15,500,000
(b) Parcel F, G, H: $29,000,000

Buyer may elect not to acquire Parcel A in which case Buyer will only pay the portion of
the Purchase Price allocable to Parcels F, G and H,

3.2.  Payment of Purchase Price.

On the Close of Escrow, Buyer shall deposit the balance of the Purchase Price for the
Property and Parcel A, together with the Entitlement Expenses, with Escrow Holder in Good
Funds. Escrow Holder shall disburse the cash amount of the Purchase Price to Sellers after
recordation of the grant deed transferring title to the Property and Parcel A to Buyer.
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4, ADDITIONAL FUNDS AND DOCUMENTS REQUIRED FROM BUYER AND

SELLER.

4.1. Buyer.

Buyer agrees that on or before 12:00 noon on the Closing Date, Buyer will deposit with
Escrow Holder all additional funds and/or documents (executed and acknowledged, if
appropriate) which are necessary to comply with the terms of this Agreement, including, without

limitation, the following:

(a)

(b)

4.2.  Sellers.

A Preliminary Change of Ownership Statement completed in the
manner required in Los Angeles County; and

Such funds and other items and instruments as may be necessary in
order for Escrow Holder to comply with this Agreement.

Sellers agree that on or before 12:00 noon on the Closing Date, Seller will deposit with
Escrow Holder such funds and other items and instruments (executed and acknowledged, if
appropriate) as may be necessary in order for the Escrow Holder to comply with this Agreement,
including, without limitation, the following:

(a)

(b)

(c)

(d)

Executed and recordable grant deeds (“Grant Deed”),
substantially in the form attached hereto as Exhibits “B” and “C”
as appropriate, conveying the parcels of the Property to Buyer.

An assignment of lease (“Assignment”), substantially in the form
attached hereto as Exhibit “D”, and a notice to the tenant
thereunder notifying of the assignment.

Two duplicate originals of a Non-Foreign Affidavit in the form
attached hereto as Exhibit “E” (“Non-foreign Affidavit”).

Such funds and other items and instruments as may be necessary in
order for Escrow Holder to comply with this Agreement.

4.3.  Recordation, Completion and Distribution of Documents.

Escrow Holder will cause the Grant Deed to be recorded when (but in no event after the
date specified in Section 2.3 above) Escrow Holder can issue the Title Policy, in the form
described in Section 5 below, and holds for the account of Sellers the items described above to
be delivered to Sellers through Escrow, less costs, expenses and disbursements chargeable to
Sellers pursuant to the terms hereof.
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5. TITLE MATTERS.

5.1.

5.2.

Approval of Title.

(a)

(b)

Title Policy.

The Parties hereby acknowledge and agtee that pursuant to the
ENA, Sellers have provided Buyer with a preliminary title report
issued through First American Title Insurance Company describing
the state of title to the Property, together with copies of all
exceptions specified therein and a map plotting all easements
specified therein (collectively, the “Preliminary Title Report™).

The Parties further agree and acknowledge that Buyer has
reviewed the Preliminary Title Report, and has either (i) approved
the condition of the title of the Property as is, or (ii) approved the
condition of the title subject to certain exceptions within the
Preliminary Title Report (the “Outstanding Title Issues”). The
Parties agree and acknowiedge that (1) Sellers have received the
Qutstanding Title Issues from Buyer (as described on Exhibit F)
and agreed to resolve and satisfy all such Outstanding Title Issues
to the extent possible within Seller’s legal capacity to Buyer’s
reasonable satisfaction, and (2) notwithstanding anything to the
contrary, if the Qutstanding Title Issues are not so resolved, Buyer
may terminate this Agreement, in which event all the Good Faith
Deposit shall be returned to Buyer.

When Escrow Holder holds for Buyer the Grant Deed in favor of Buyer executed and
acknowledged by Sellers covering the Property, Escrow Holder shall cause to be issued and
delivered to Buyer and Sellers as of the Close of Escrow a CLTA standard coverage owner’s
policy of title insurance (“Title Policy™), or, upon Buyer’s request therefor, an ALTA extended
coverage owner’s policy of title insurance, issued by Title Company, with liability in the amount
of the Purchase Price, covering the Property and showing title vested in Buyer free of
encumbrances, except:

WEST\241529502.6

(a)

(b)

©

All non-delinquent general and special real property taxes and
assessments for the current fiscal year;

Those easements, encumbrances, covenamls, conditions,
restrictions, reservations, rights-of-way and other matters of record
shown on the Preliminary Title Report and not objected to by
Buyer as provided herein;

The standard printed exceptions and exclusions contained in the
CLTA or ALTA form policy;



(d)  Any exceptions created or consented to by Buyer, including,
without limitation, any exceptions arising by reason of Buyer’s
possession of or eniry on the Property.

Notwithstanding the foregoing, Sellers shall (i) pay-off or discharge any mortgage,
judgment or lien created by or resulting from any act or omission of Sellers, including matters
relating to Dexia, (ii) pay-off, bond or otherwise cause to be discharged of record in a manner
reasonably satisfactory to Purchaser any mechanic’s lien resulting from any act or omission of
Sellers, and (iii) satisfy and resolve all the Outstanding Title Issues (subsections (i) through (iii)
are collectively referred to as the “Mandatory Cure Exceptions™).

6. DUE DILIGENCE.

6.1.  Due Diligence Period.

The Parties hereby acknowledge and agree that, pursuant to the terms of the ENA, Buyer
has conducted a due diligence review of (i} all documents concerning the Property, (ii) soils
conditions from a geotechnical and environmental aspect, (iii) the physical condition of the
Property, and all improvements thereon, (iv) the condition of the title (except for the Mandatory
Cure Exceptions), and (v) the zoning and governmental regulations conceming the Property
(except for receipt of the Entitlements). The Parties acknowledge and agree that Buyer has
completed its review of the following:

(@)  Copies of all engineering reports, soils studies, soils compaction
- reports, grading plans, geologic studies, drainage plans or reports, tentative parcel maps,
development agreements, governmental permits and approvals and any conditions thereto,
environmental audits and reports, environmental remediation plans (and all correspondence and
documents related thereto), environmental impact reports, permits, inspections, reports, notices
and/or correspondence regarding governmental agency review and approval respecting fire,
building, health, zoning and use compliance, if any.

(b)  The most recently available survey of the Property, if any, showing
all Improvements and things located on the Property and within ten (10) feet of the outside
property line of the Property.

Notwithstanding the foregoing, the City has not provided any of the following
confidential and proprietary materials (collectively, the “Excluded Materials™), which the City
is under no obligation to provide: (i) information contained in City’s credit reports, credit
authorization, credit for financial analyses or projections, account summaries, or other internal
documents relating to the Property, including any valuations documents and the book value of
the Property; (ii) material which is subject to attorney-client privilege or which is attorney work
product; (iii) appraisal reports or letters; and (iv) material which City is legally required not to
disclose.

The Parties acknowledge and agree that Buyer has completed its investigation,
examination, and inspection of all matters pertaining to its acquisition of the Property, including
all financial, physical, environmental and compliance matters, entitlement and other conditions
respecting the Property (except as it relates to the Entitlements and the Qutstanding Title Issues),
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and has, or had the opportunity to, enter the Property for purposes of performing a survey,
feasibility studies and such other examination as Buyer reasonably deemed necessary.

The Parties acknowledge and agree that Buyer has approved all due diligence matters,
and has notified Seller in writing to that effect, and that no further due diligence is required
hereunder (other than as it relates to the Entitlements and the Outstanding Title Issues).

7. CONDITIONS PRECEDENT TQ CLOSE OF ESCROW,

7.1.  Conditions to Buyer’s Obligations.

The obligations of Buyer under this Agreement shall be subject to the satisfaction or
written waiver, in whole or in part, by Buyer of each of the following conditions precedent (and
if the same are not so satisfied, then Buyer may terminate this Agreement and, should failure to
satisfy such condition constitute a Default hereunder, or with respect to subsection (a) below,
receive a return of all Good Faith Deposits):

(a)  All Entitlements have been approved in accordance with the terms
of the ENA and DA, and the period for which any legal challenge
to the Entitlements or environmental review has passed.

(b)  Title Company will issue the Title Policy as required by Section 6
of this Agreement insuring title to the Property vested in Buyer,
with Sellers having cured any Mandatory Cure Exceptions.

(c) The Parties have negotiated and are concurrently executing and
entering into the DA with this Agreement,

(d)  Sellers have deposited the executed Grant Deeds into Escrow.

{e)  All representations and warranties specified in Section 9 are true
and correct,

H Since completion of review of the Preliminary Title Report
conducted pursuant to the ENA, there has been no material adverse
change to the condition of title to the Property.

(8)  Since completion of due diligence review of the Property under the
ENA, there has been no material adverse change to the condition
of the Property.

(h)  Seller has delivered to Escrow Holder an executed Assignment of
the BNSF Lease to the Buyer, or such Lease shall have expired.

(i) Escrow Holder holds and will deliver to Buyer the instruments and
funds, if any, accruing to Buyer pursuant to this Agreement.
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()] Buyer will have received satisfactory estoppel documents from
BNSF.

7.2,  Condition to Seller’s Obligations.

The obligations of Sellers under this Agreement shall be subject to the satisfaction or
written waiver, in whole or in part, by Sellers of the following condition precedent:

(a)  Escrow Holder holds and will deliver to Sellers the instruments
and funds accruing to Sellers pursuant to this Agreement.

(b)  Should the Closing Date extend beyond December 1, 2013, Dexia
has not validly exercised any rights it may have under the
Stipulation to either (i) terminate the Stipulation, or (ii) terminate
the sale of the Property contemplated by this Agreement
(including, without limitation, any rights Dexia may have under
Section 15 of the Stipulation).

(¢)  The DA is executed concurrently with this Agreement.

7.3.  Covenant of Seller and Buyer.

Buyer and Sellers agree to cooperate with one another, at no cost or expense to the
cooperating parly, in satisfying the conditions precedent to Clos¢ of Escrow. Buyer shall be
responsible for proceeding with diligence and in good faith to satisfy the conditions to Buyer’s
performence set forth in Section 7.1 and Sellers shall be responsible for proceeding with
diligence and in good faith to satisfy the conditions to Sellers’ performance set forth in Section
7.2,

8. CONDITION OF THE PROPERTY.

8.1.  Disclaimer of Warranties. Upon the Closing of Escrow, Buyer shalf acquire the
Property in its “AS-IS” condition and Buyer shall be responsible for any defects in the Property,
whether patent or latent, including, without limitation, the physical, environmental and
geotechnical condition of the Property, and the existence of any contamination, Hazardous
Materials (as hereinafter defined), vaults, debris, pipelines, or other structures located on, under
or about the Property, and Sellers make no other representation or warranty concerning the
physical, environmental, geotechnical or other condition of the Property, and Sellers, including
the Authority and City, specifically disclaim all representations or warranties of any nature
concerning the Property made by them and their respective employees, agents and
representatives, except as expressly provided herein or in the ENA. The foregoing disclaimer
includes, without limitation, topography, climate, air, water rights, utilities, soil, subsoil,
existence of Hazardous Materials or similar substances, the purpose for which the Property is
suited, or drainage.

8.2. Hazardous Materials, Buyer understands and agrees that, in the event Buyer
incurs any loss or liability concerning Hazardous Materials (as hereinafier defined) and/or
underground storage tanks whether attributable to events occurring before or following the

9

WEST\241529502.6



Closing, then Buyer may look to current or prior owners of the Property, but in no event shall
Buyer look to Sellers, including the Authority and City, for any liability or indemnification
regarding Hazardous Matcrials and/or underground storage tanks. Buyer, and each of the entities
constituting Buyer, if any, from and after the Closing, hereby waives, releases, remises, acquits
and forever discharges Sellers, including the Authority and City, their directors, officers,
shareholders, employees, and agents, and their heirs, successors, personal representatives and
assigns, of and from any and all Environmental Claims, Environmental Cleanup Liability and
Environmental Compliance Costs, as those terms are defined below, and from any and all
actions, suits, legal or administrative orders or proceedings, demands, actual damages, punitive
damages, loss, costs, liabilitics and expenses, which concern or in any way relate to the physical
or environmental conditions of the Property, the existence of any Hazardous Material thereon, or
the release or threatened release of Hazardous Materials there from after the Closing. It is the
intention of the parties pursuant to this release that any and all responsibilities and obligations of
Sellers, including the Authority and City, and any and all rights, claims, rights of action, causes
of action, demands or legal rights of any kind of Buyer, its successors, assigns or any affiliated
entity of Buyer, against the Sellers, including the Authority and City, arising by virtue of the
physical or environmental condition of the Property, the existence of any Hazardous Materials
thereon, or any release or threatened release of Hazardous Material there from after the Closing,
are by this release provision declared null and void and of no present or future force and effect as
to the parties; provided, however, that no parties other than the Indemnified Parties (defined
below) shall be deemed third party beneficiaries of such release.

In connection therewith, Buyer and each of the entities constituting Buyer, expressly
agree to waive any and all rights which said party may have with respect to such released claims
under Section 1542 of the California Civil Code which provides as follows:

“A general release does not extend to claims which the creditor does not know or
suspect to exist in his favor at the time of executing the release, which if known
by him must have materially affected his settlement with the debtor.”

BUYER’S INITIALS: /Vﬁ SELLERS’ INITIALS: !{rP[ and MW

Buyer shall, from and after the Closing, defend, indemnify and hold harmless Sellers,
including the Authority and City, and their officers, directors, employces, agents and
representatives (collectively, the “Indemnified Parties”) from and against any and all
Environmental Claims, Environmental Cleanup Liability, Environmental Compliance Costs, and
any other claims, actions, suits, legal or administrative orders or proceedings, demands or other
liabilities resulting from the physical and/or environmental conditions of the Property solely
occurring after Closing (but not for periods of time before Closing) or from the existence of any
Hazardous Materials or the release or threatened release of any Hazardous Materials of any kind
whatsoever, in, on or under the Property solely occurring after Closing (but not for periods of
time before Closing), including, but not limited to, all foreseeable and unforeseeable damages,
fees, costs, losses and expenses, including any and all reasonable attorneys’ fees and
environmental consultant fees and investigation costs and expenses, directly or indirectly arising
there from, and including fines and penalties of any nature whatsoever, asscssed, levied or
asserted against any Indemnified Parties to the extent that the fines and/or penalties are the result
of a violation or an alleged violation of any Environmental Law. Buyer further agrees that in
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the event Buyer obtains, from former or present owners of the Property or any other persons or
entities, releases from liability, indemnities, or other forms of hold harmless relating to the
subject matter of this Section, Buyer shall use its diligent cfforts to obtain for Sellers, inctuding
the Authority and City, the same releases, indemnities and other comparable provisions.

For purposes of this Section, the following terms shall have the following meanings:

“Environmental Claim™ means any claim for personal injury, death and/or property
damage made, asserted or prosecuted by or on behalf of any third party, including, without
limitation, any governmental entity, relating to the Property or its operations and arising or
alleged to arise under any Environmental Law.

“Environmental Cleanup Liability” means any cost or expense of any nature whatsoever
incurred to contain, remove, remedy, clean up, or abate any contamination or any Hazardous
Materials on or under all or any part of the Property, including the ground water hereunder,
including, without limitation, (i) any direct costs or expenses for investigation, study,
assessment, legal representation, cost recovery by governmental agencies, or ongoing monitoring
in connection therewith and (ii) any cost, expense, loss or damage incurred with respect to the
Property or its operation as a result of actions or measures necessary to implement or effectuate
any such containment, removal, remediation, treatment, cleanup or abatement.

“Environmental Compliance Cost” means any cost or expense of any nature whatsoever
necessary to enable the Property to comply with all applicable Environmental Laws in effect.
“Environmental Compliance Cost” shall include all costs necessary to demonstrate that the
Property is capable of such compliance.

“Environmental Law” means any federal, state or local statute, ordinance, rule,
regulation, order, consent decree, judgment or common-law doctrine, and provisions and
conditions of permits, licenses and other operating authorizations relating to (i) pollution or
protection of the environment, including natural resources, (ii) exposure of persons, including
employees, to Hazardous Materials or other products, raw materials, chemicals or other
substances, (iii) protection of the public health or welfare from the effects of by-products,
wastes, emissions, discharges or releases of chemical sub-stances from industrial or commercial
activities, or (iv) regulation of the manufacture, use or introduction into commerce of chemical
substances, including, without limitation, their manufacture, formulation, labeling, distribution,
transportation, handling, storage and disposal.

“Hazardous Material” is defined to include any hazardous or toxic substance, material or
waste which is or becomes regulated by any local governmental authority, the State of
California, or the United States Government. The term “Hazardous Material” includes, without
limitation, any material or substance which is: (i) petroleum or oil or gas or any direct or derivate
product or byproduct thereof; (ii) defined as a “hazardous waste,” “extremely hazardous waste”
or “restricted hazardous waste” under Sections 25115, 25117 or 25122.7, or listed pursuant to
Section 25140, of the California Health and Safety Code; (iii) defined as a “hazardous
substance™ under Section 25316 of the California Health and Safety Code; (iv) defined as a
“hazardous material,” “hazardous substance,” or “hazardous waste” under Sections 25501(o) and
(p) and 25501.1 of the California Health and Safety Code (Hazardous Materials Release
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Response Plans and Inventory); (v) defined as a “hazardous substance” under Section 25281 of
the California Health and Safety Code (Underground Storage of Hazardous Substances); (vi)
“used oil” as defined under Section 25250.1 of the California Health and Safety Code; (vii)
asbestos; (viii) listed under Article 9 or defined as hazardous or extremely hazardous pursuant to
Article 1 of Title 22 of the California Code of Regulations, Division 4, Chapter 30; (ix) defined
as “waste” or a “hazardous substance” pursuant to the Porter-Cologne Act, Section 13050 of the
California Water Code; (x) designated as a “toxic pollutant” pursuant to the Federal Water
Pollution Control Act, 33 U.S.C. § 1317; (xi) defined as a “hazardous waste” pursuant to the
Federal Resource Conservation and Recovery Act, 42 U.S.C. § 6901, et seq. (42 U.S.C. §
6903); (xii) defined as a “hazardous substance” pursuant to the Comprehensive Environmental
Response, Compensation and Liability Act, 42 U.S.C. § 9601, et seq. (42 App. US.C. §
9601); (xiii) defined as “Hazardous Material” or a “Hazardous Substance” pursuant to the
Hazardous Materials Transportation Act, 49 U.S.C. § 1801, et seq.; or (xiv) defined as such or
regulated by any “Superfund” or “Superlien™ law, or any other federal, state or local law, statute,
ordinance, code, rule, regulation, order or decree regulating, relating to, or imposing liability or
standards of conduct concerning IHazardous Materials, oil wells, underground storage tanks,
and/or pipelines, as now, or at any time hereafter, in effect.

Notwithstanding any other provision of this Agreement, Buyer’s release and
indemnification as set forth in the provisions of this Section, as well as all other provisions of
this Section, shall survive the termination of this Agreement and shall continue following Project
completion upon the entire Property (including Parcel A), as such completion is demonstrated by
the issuance of a certificate of occupancy for all Project improvements on each Parcel as further
described in the DA. Such indemnification and release shall be set forth in the covenants,
conditions and restrictions relating to the Site, and shall run with the land.

Notwithstanding anything to the contrary in this Section, Buyer’s release and
indemnification of the Indemnified Parties from liability pursuant to this Section shall not extend
to Hazardous Materials brought onto the Property or released on the Property by Sellers or City
or their respective contractors, tenants (excluding BNSF and/or its successors and assigns in
connection with the BNSF Lease), agents or employees, or claims that relate to fraud, willful
misconduct, or gross negligence of City or its contractors, tenants, agents, or employees.

9, REPRESENTATIONS AND WARRANTIES.

9.1. Representations and Warranties. Sellers hereby make the following
representations and warranties to Buyer, each of which (i) is material and relied upon by Buyer
in making its determination o enter into this Agreement; (ii) to Sellers’ actual knowledge, is true
in all respects as of the date hereof and shall be true in all respects on the date of Close of
Escrow on the Property; and (iii) shall survive the Close of Escrow of the purchase and sale of
the Property, as well as any future transfer of the Property to Buyer or any transferee, successor
or assignee of Buyer. Notwithstanding the foregoing, Sellers make no representation as to the
accuracy of completeness of any report or information supplied by any third party nor shall
Sellers be bound in any manner by any verbal or written statements, representations, appraisals,
environmental assessment reports, or other information pertaining to the Property or the
operation thereof, furnished by any third party. Sellers shall not be liable for any failure to
investigate the Property.
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(a)

(b)

(c)

(d)

Except as provided in the materials provided under the ENA for
the purpose of conducting due diligence (the “Due Diligence
Materials”), there are no pending litigation, allegations, lawsuits
or claims, whether for personal injury, property damage, property
taxes, contractual disputes or otherwise, which do or may affect the
Property or the operation or value thereof, and there are no actions
or proceedings pending or, to the best of Sellers’ knowledge,
threatened against Sellers before any court or administrative
agency in any way connected with the Property and neither the
entering into of this Agreement nor the consummation of the
transactions contemplated hereby will constitute or result in a
violation or breach by Sellers of any judgment, order, writ,
injunction or decree issued against or imposed upon it. There is no
action, suit, proceeding or investigation pending against Sellers
which would become a cloud on Buyer’s title to or have a material
adverse impact upon the Property or any portion thereof or which
questions the validity or enforceability of the transaction
contemplated by this Agreement or any action taken pursuant
hereto in any court or before or by any federal, district, county, or
municipal department, commission, board, burean, agency or other
governmental instrumentality.

Except as provided in the Due Diligence Materials, including the
BNSF Lease and the Stipulation, there are no contracts, leases,
claims or rights affecting the Property and no agreements entered
into by or under Sellers shall survive the Close of Escrow that
would adversely affect Buyer’s rights with respect to the Property,
except as heretofore disclosed in writing by Sellers to Buyer
pursuant to this Agreement and the ENA. Copies of the currently
in force leases have been delivered to Buyer concurrent with
delivery of this signed Agreement.

Until the Closing, Sellers shall not do anything which would
impair Sellers’ title to any of the Property or create any new
encumbrance to title. Sellers have no knowledge that anyone will,
at the Closing, have any right to possession of the Property, except
as disclosed by this Agreement or otherwise in writing to Buyer.

Sellers have delivered true, correct and complete copies of all the
documents and other information specified in Section 6 herein and
Section 1(E) of the ENA in Sellers’ custody.

Except for the Stipulation, there are no executory contracts,
options or agreements existing (other than this Agreement and the
DA) relating to the purchase of all or any portion of the Property.
The Property was not owned previously by any redevelopment
agency,
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(e) All federal, state, municipal, county and local taxes, the
nonpayment of which might become a lien on or affect all or part
of the Property, which are due and payable prior to the Closing
have been paid, or on the Closing Date will have been paid in full,

H Sellers are the fee owner of record of the Property and has
obtained, or will obtain before the Close of Escrow, all required
consents, releases and permissions in order to vest good and
marketable title in Buyer.

(g)  The closing of the various transactions contemplated by this
Agreement will not constitute or result in any default or event that
with the notice or lapse of time, or both, would be a default, breach
or violation of any lease, mortgage, deed of trust or other
agreement, instrument or arrangement by which Sellers or the
Property are bound. Subject to the consent of Dexia pursuant to
the Stipulation, the execution and delivery of this Agreement and
the consummation of the transactions contemplated hereby will not
violate any provision of, or require any consent, authorization or
approval under any law or administrative regulation or any order,
award, judgment, writ, injunction or decree applicable to, or any
governmental permit or license issued to Sellers relating to the
Property.

(h)  Other than those conditions or encumbrances expressly identified
in the Preliminary Title Report which have been approved by
Buyer pursuant to Section 5.1 above and the Due Diligence
Materials, to the best of Sellers’ knowledge, there are no defects or
conditions of the Property which may impair the use of the
Property.

All representations and warranties made hercunder are in addition to any representations
and warranties implied by law and in no event shall this Section be construed to limit, diminish
or reduce any obligation of disclosure implied upon Sellers by law. All representations and
warrantees made hereunder “to the best of Sellers’ knowledge,” or similar phrases, mean the
current actual conscious awareness of facts by Sellers or any current officer or director of the
Sellers without any duty of investigation or inquiry; and shall not mean that any Sellers’ Party is
charged with knowledge of the acts, omissions and/or knowledge of Sellers’ predecessors in title
to the Property.

9.2. Release.

Buyer releases Sellers from all claims which Buyer or any party related to or affiliated
with Buyer (each a “Buyer Related Party™) has or may have arising from or related to any
matter or thing related to or in connection with the Property, including the documents and
information referred to herein, any construction, soils or grading defects, engineering defects,
errors or omissions in the design, construction or grading and any environmental conditions,
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except for the violation of any representation or warranty in accordance with the express
provisions of Article 8 and the terms of Section 12, and Buyer shall not look to Sellers in
connection with the foregoing for any redress or relief. This release shall be given full force and
effect according to each of its expressed terms and provisions, including those relating to
unknown and unsuspected claims, damages and causes of action, and, in that regard, Buyer
hereby expressly waives all rights and benefits it may now have or hereafter acquire under
California Civil Code Section 1542 which provides:

“A general release does not extend to claims which the creditor does not know or
suspect to exist in his favor at the time of executing the release, which if known
by him must have materially affected his settlement with the debtor.”

This Section shall survive the termination of this Agreement and the Closing Date and
shall not be deemed to have merged into any of the documents executed or delivered at the
Closing. To the extent required to be operative, the disclaimers or warranties contained herein
are “conspicuous” disclaimers for purposes of any applicable law, rule, regulation or order.

10. BNSF LEASE.

Prior to Closing, Seller shall deliver to Escrow Holder an executed Assignment of that
certain Lease, dated August 8, 2000, between the Bell Public Financing Authority, a joint
exercise of powers agency, and the Burlington Northern Santa Fe Railway Company, a Delaware
corporation, and all amendments thereto, transferring all of Seller’s interests, rights, and
obligations which exist or arise out of the BNSF Lease to the Buyer, substantially in the form
attached hereto as Exhibit “D”, and all rents thereunder shall be prorated at Closing and any
security deposit thereunder shall be assigned to Buyer at Closing. After the date hereof, Sellers
shall not modify or amend the BNSF Lease, or enter into any other lease or contract affecting
any of the Property, except with Buyer approval.

11. ESCROW PROVISIONS.
11.1. Escrow Instructions.

This Agreement, when signed by Buyer and Sellers, shall also constitute escrow
instructions to Escrow Holder. If required by Escrow Holder, Buyer and Sellers agree to execute
Escrow Holder’s standard escrow instructions, provided that the same are consistent with and do
not conflict with the provisions of this Agreement. In the event of any such conflict, the
provisions of this Agreement shall prevail.

11.2. General Escrow Provisions,

Escrow Holder shall deliver the Title Policy to the Buyer and instruct the Los Angeles
County Recorder to mail the Grant Deed to Buyer at the address set forth in Section 17 after
recordation. All funds received in this Escrow shall be deposited in one or more general escrow
accounts of the Escrow Holder with any bank doing business in Los Angeles County, California,
and may be disbursed to any other general escrow account or accounts. All disbursements shall
be made by Escrow Holder’s check or wire transfer. This Agreement and any modifications,
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amendments, ot supplements thereto may be executed in counterparts and shall be valid and
binding as if all of the parties’ signatures were on one document.

11.3. Proration of Real Property Taxes.

(a)  All non-delinquent general and special real property taxes shall be
prorated to the Close of Escrow on the basis of a thirty (30) day
month and a three hundred sixty (360) day year. Sellers
acknowledge that Buyer is a governmental agency, not subject to
payment of taxes. Accordingly, Sellers shall be solely responsible
for seeking a refund of any overpayment of taxes from the
appropriate taxing agencies.

(b)  Utilities and other expenses of the Property which are payable by
or to the owner of the Property shall be prorated to the Close of
Escrow on the basis of a thirty (30) day month and a three hundred
sixty (360) day year. Any party who is obligated to pay net
amounts based on said final proration shall reimburse the other
party said amount within five (5) business days after completion of
the final proration. '

(¢)  Sellers shall receive a credit for any refundable utility or
governmental deposits made by Sellers with respect to the Property
and shall assign Buyer all rights to refund of same.

11.4. Payment of Costs.

Buyer shall pay for the following: 100% of the charges for the additional portion of the
Title Policy premium which is attributable to any requested title endorsements for Buyer and
50% of Escrow fees. Sellers shall pay for the following: one hundred percent (100%) of the
documentary stamp and transfer taxes and recording fees and the Title Policy premiums, and
50% of Escrow fees. Sellers and Buyer shall each be responsible for their respective attorneys’
fees and costs. All other costs of Escrow not otherwise specifically allocated by this Section
shall be apportioned between the parties in a manner consistent with the custom and usage of
Escrow Holder in Los Angeles County.

11.5. Termination and Cancellation of Escrow,

If Escrow fails to close as provided above, Escrow shall terminate automatically without
further action by Escrow Holder or any party, and Escrow Holder is instructed to return all funds
and documents then in Escrow to the respective depositor of the same with Escrow Holder.
Cancellation of Escrow, as provided herein, shall be without prejudice to whatever legal rights
Buyer or Sellers may have against each other arising from the Escrow or this Agreement.
Notwithstanding the above, if Escrow fails to close after Buyer’s approval of the condition of the
Property pursuant to Section 7.3, and Buyer is not otherwise entitled to terminate this Agreement
or receive a return of the Good Faith Deposit hereunder, Sellers shall be entitled to retain the
Good Faith Deposit as an offset to its costs.
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11.6. Distribution of Funds and Documents.

(a)

(b)
(©)

(d

®

(g)

(h)

(i)

Except as provided herein, cash received by Escrow Holder will be
kept on deposit in an interest-bearing account with interest
accruing to Buyer’s benefit.

Escrow Holder will pay interest on cash reccived by it.

All disbursements by Escrow Holder will be by its checks or wire
transfer pursuant to instructions by the Parties hereto.

Escrow Holder will, at Close of Escrow, pay, from funds to which
Sellers will be entitled and from funds, if any, deposited by Sellers
with Escrow Holder, to the appropriate obligees, all monetary
encumbrances caused, permitted or suffered by Sellers, other than
those permitted by Section 5.2 hereof.

Escrow Holder will cause the County Recorder to mail the Grant
Deed (and each instrument which is recorded) after recordation, to
Buyer.

Escrow Holder will, at close of Escrow, deliver by United States
mail (or hold for personal pickup, if requested) each non-recorded
instrument received by Escrow Holder to payee or person (i)
acquiring rights under the instrument or (ii) for whose benefit the
instrument was obtained.

Escrow Holder will, at close of Escrow, send by United States mail
or wire transfer (or hold for personal pickup), as requested, (i) to
Sellers, or order, the balance of the cash portion of the Total Price
to which Sellers will be entitled and (ii) to Buyer, or order, any
excess funds delivered to Escrow Holder by Buyer.

Escrow Holder will, at close of Escrow, send by United States mail
(or hold for personal pickup, if requested) to Buyer and Sellers a
copy of each document caused to be recorded by Escrow Holder
(conformed to show recording data).

Escrow Holder will report the transaction to the Internal Revenue
Service as required by Section 6045 of the Internal Revenue Code.
The Parties will provide Escrow Agent with all documents needed
to satisfy this reporting requirement.

11.7. Information Report.

Escrow Holder shall file and Buyer and Sellers agree to cooperate with Escrow Holder
and with each other in completing any report (“Information Report™) and/or other information
required to be delivered to the Internal Revenue Service pursuant to Internal Revenue Code

WEST\241529502.6
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Section 6045(c) regarding the real estate sales transaction contemplated by this Agreement,
including without limitation, Internal Revenue Service Form 1099-B as such may be hereinafter
modified or amended by the Internal Revenue Service, or as may be required pursuant to any
regulation now or hereinafter promulgated by the Treasury Department with respect thereto.
Buyer and Sellers also agree that Buyer and Sellers, their respective employees and attorneys,
and escrow Holder and its employees, may disclose to the Internal Revenue Service, whether
pursuant to such Information Report or otherwise, any information regarding this Agreement or
the transactions contemplated herein as such party reasonably deems to be required to be
disclosed to the Internal Revenue Service by such party pursuant to Internal Revenue Code
Section 6045(¢), and further agree that neither Buyer nor Sellers shall seek to hold any such
party liable for the disclosure to the Internal Revenue Service of any such information.

11.8. Brokerage Commisstons.

Buyer represents that it is solely responsible for payment of the Buyer’s Broker
commission (if Buyer has engaged any such broker on its behalf) and shall hold Sellers harmless
for any claim for payment of commission made by Buyer’s Broker. Sellers represent that they
are solely responsible for payment of the Seller’s Broker commission (including any commission
to CBRE resulting from Sellers’ employment of CBRE as Sellers’ Broker) and shall hold Buyer
harmless for any claim for payment of commission made by Seller’s Broker. No other
consultant, broker, salesman or finder has been engaged by it in connection with any of the
transactions contemplated by this Agreement or, to its knowledge, is in any way connected with
any of such transactions, In the event of any other claim for broker’s, consultant’s or finder’s
fees or commissions in connection with the negotiation, execution or consummation of this
Agreement, then Buyer shall indemnify, save harmless and defend Seller from and against such
claim if it shall be based upon any statement, representation or agreement made by Buyer, and
Sellers shall indemnify, save harmless and defend Buyer from and against such claim if it shalt
be based upon any statement, representation or agreement made by Sellers.

12. TERMINATION AND CANCELLATION OF ESCROW,

12.1.  Automatic Terminatjon. Time is of the essence in this Agreement. If Escrow
fails to close as provided above, Escrow shall terminate automatically without further action by
Escrow Holder or any party, and Escrow Holder is instructed to return all funds and documents
then in Escrow to the respective depositor of the same with Escrow Holder, subject to Section 15
herein. Cancellation of Escrow, as provided herein, shall be without prejudice to whatever legal
rights Buyer or Sellers may have against each other arising from the Escrow or this Agreement.

122. Right to Terminate. The closing shall occur on the Closing Date, or as soon
thereafter as the Escrow is in condition for Closing; provided, however, that if the Closing does
not occur by the Closing Date and said date is not extended by mutual instructions of the Parties
and with the consent of Dexia, the Escrow shall be deemed terminated without further notice or
instructions.

12,3, Delivery of Documents, If this sale of the Property is not consummated for any
reason other than Sellers’ breach or default, then at Sellers’ request, Buyer shall within five (5)
days after written request deliver to Sellers, at no charge, copies of all surveys, engineering
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studies, soil reports, maps, master plans, feasibility studies and other similar items prepared by or
for Buyer that pertain to the Properiy (without any representation or warranty as to the accuracy
or completeness thereof). Provided, however, that Buyer shall not be required to deliver any
such report if the written contract which Buyer entered into with the consultant who prepared
such report specifically forbids the dissemination of the report to others.

12.4. Breach/Termination. If either party fails to perform any of its obligations herein
before the Closing, then the non-breaching party may elect the applicable remedies set forth
herein and in Section 15 of this Agreement, which remedies will be the sole and exclusive
remedies of the non-breaching party with respect to a default by the other party. If this
transaction is terminated as a result of Buyer’s breach of this Agreement then Buyer shall pay
Title Company and Escrow Holder cancellation fees and costs. In addition, Buyer’s failure to
cause Closing to occur timely and/or Buyer’s election not to perform under the Agreement will
constitute Buyer’s agreement to bear the cost of any escrow cancellation, title cancellation and
other cancellation charges pursuant to the terms herein. If this transaction is terminated as a
result of Sellers’ breach of this Agreement then Sellers shall pay the Title Company and Escrow
Holder cancellation fees and costs. If this Agreement shall be terminated for failure to satisfy a
condition of Closing, then each party shall be responsible for one-half of Escrow fees and costs
incurred to the date of such termination.

12.5. Remedies. Notwithstanding anything to the contrary herein, if cither party
commits a material breach of any covenants, representations, warranties or other agreements set
forth herein, the non-defaulting party may either (i) proceed with the transaction, or (ii) terminate
Escrow and pursue those remedies available in Section 15 herein. Nothing herein prevents the
non-defaulting party from filing a Los Angeles County Superior Court action for specific
performance if there is a material default by defaulting party.

13. RISK OF PHYSICAL LOSS.

Risk of physical loss to the Property shall be borne by Sellers prior to the Close of
Escrow and by Buyer thereafter. In the event that the Property shall be damaged by fire, flood,
earthquake, environmental contamination or other casualty Buyer shall have the option to
terminate this Agreement, provided that (i) notice of such termination is delivered to Sellers
within ten (10) days following the date Buyer learns of the occurrence of such casualty, provided
such date is prior to the Closing Date, or (ii) Dexia has consented to an extension of the Closing
in accordance with the Stipulation should Buyer require further time to evaluate and consider a
casualty. If Buyer fails to terminate this Agreement pursuant to the foregoing sentence within
said ten (10) day period, Buyer shall complete the acquisition of the Property, in which case
Sellers shall assign to Buyer the interest of Sellers in all insurance proceeds relating to such
damage (subject to the rights of tenants under leases of the Property). Sellers shall consult with
Buyer regarding any proposed settlement with the insurer and Buyer shall have the reasonable
right of approval thereof. Sellers shall hold such proceeds until the Close of Escrow. In the event
this Agreement is terminated for any reason, Buyer shall have no right to any insurance
proceeds.

14.  EXTENSION.
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The Closing Date may not be extended under any circumstance, except with the express
consent of Dexia pursuant to the Stipulation. In the event that Dexia agrees to an extension, such
extension shall be granted if requested by Buyer and/or Sellers.

15. DEFAULTS; ENFORCEMENT.,

15.1.  Defaults and Right to Cure. Either party may terminate this Agreement if the
other party should fail to comply with and perform in a timely manner any material obligation to
be performed by such other party under this Agreement, provided the party seeking to terminate
this Agreement shall provide at least ten (10} days written notice to the other party of such
failure or nonperformance and such other party shall have a ten (10) day period within which to
cure such failure or nonperformance (or such longer period as may be reasonably necessary to
cure such failure or nonperformance if such failure or nonperformance cannot reasonably be
cured with such 10-day period).

15.2, Seller’s Remedies. Termination shall be the sole remedy for uncured default by
Buyer, provided that Sellers shall be permitted to keep the Good Faith Deposit in the event of
Buyer’s uncured default. Notwithstanding the foregoing, in no event shall any cure period
hereunder extend the term of this Agreement,

15.3. Buyer’s Remedies. In the event of an uncured default by the Sellers, Buyer’s sole
remedy shall be to terminate this Agreement and seek return of the Good Faith Deposit, or to
seek specific performance of this Agreement. Seller’s failure to avoid foreclosure by Dexia shall
not constitute a default by Sellers (but shall permit Buyer to terminate this Agreement and
recover all the Good-Faith Deposit).

Notwithstanding the foregoing, if the Sellers, in bad faith, or in breach of this Agreement,
(i) enters into a Conveyance Instrument for the Property with any other person or entity during
the term of this Agreement, except where that other person is a Back-Up Developer, and Sellers
have the option of entering into a Conveyance Instrument pursuant to the terms of the ENA, or
(ii) fails to execute the documents called for herein once they have been approved, in breach of
this Agreement, then upon ternination of this Agreement, Buyer may seek injunctive relief to
prohibit the City from selling or using the Property and seek specific performance.

15.4.  Limitation on Remedies. Except as expressly provided in this Agreement, neither
party shall have any liability to the other for damages or otherwise for any default, nor shall
either Party have any other claims with respect to performance under this Agreement. Each Party
specifically waives and releases any such rights or claims it may otherwise have at law to in
equity and expressly waives any rights to special or consequential damages or specific
performance from the other Party under this Agreement, except as expressly provided for above.
Notwithstanding the generality of the foregoing, Buyer specifically acknowledges that (i) the
Stipulation requires that Buyer waive any right or cause of action against Dexia for Dexia’s
exercise of its rights under the Stipulation and (ii) neither the Stipulation nor this Agreement
requites any party, whether Dexia, Sellers or Buyer, to defend the project Entitlements in the
event of a legal challenge, and accordingly Buyer shall not have any right or cause of action
against Sellers (or Dexia) should Sellers (or Dexia) elect not to defend the project Entitlements.
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16, NON COLLUSION,

No official, officer, or employee of the Sellers has any financial interest, direct or
indirect, in this Agreement, nor shall any official, officer, or employee of the Sellers participate
in any decision relating to this Agreement which may affect his/her financial interest or the
financial interest of any corporation, pattnership, or association in which (s)he is directly or
indirectly interested, or in violation of any interest of any corporation, partnership, or association
in which (s)he is directly or indirectly interested, or in violation of any State or municipal statute
or regulation. The determination of “financial interest” shall be consistent with State law and
shall not include interest found to be “remote” or “non interest” pursuant to California
Government Code Sections 1091 and 1091.5. Buyer warrants and represents that (s)he/it has not
paid or given, and will not pay or give, to any third party including, but not limited to, a Seller
official, officer, or employee, any money, consideration, or other thing of value as a result or
consequence of obtaining or being awarded this Agreement. Buyer further warrants and
represents that (s)he/it has not engaged in any act(s), omission(s), or other conduct or collusion
that would result in the payment of any money, consideration, or other thing of value to any third
party including, but not limited to, any Seller official, officer, or employee, as a result or
consequence of obtaining or being awarded any agreement. Buyer is aware of and understands
that any such act(s), omission(s) or other conduct resulting in the payment of money,
consideration, or other thing of value will render this Agreement void and of no force or effect.

Buyer Initials M

17. ASSIGNMENT.,

Neither party shall have the right to assign this Agreement or any interest or right
hereunder or under the Escrow without the prior written consent of the other party; however,
notwithstanding the above, the Buyer’s assignment of its rights and obligations under this
Agreement to another entity which is owned or controlled (ditectly or indirectly) by Buyer
which assignee shall own, develop and operate the Property pursuant to the conditions,
covenants, restrictions, and provisions of the DA, is permitted without Sellers’ approval. Subject
to the foregoing, this Agreement shall be binding upon and shall inure to the benefit of Buyer
and Sellers and their respective heirs, personal representatives, successors and assigns.

18. ATTORNEYS’ FEES.

In any action between the parties hereto seeking enforcement of any of the terms and
provisions of this Agreement or the Escrow, or otherwise in connection with the Property, the
prevailing party in such action shall be entitled, to have and to recover from the other party its
reasonable attorneys’ fees and other reasonable expenses in connection with such action or
proceeding, in addition to its recoverable court costs.

19. NOTICES.

Any notice which either party may desire to give to the other party or to the Escrow
Holder must be in writing and may be given by personal delivery or by mailing the same by
registered or certified mail, return receipt requested, to the party to whom the notice is directed at
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the address of such party hereinafter set forth, or such other address and to such other persons as
the parties may hereafter designate:

To City: City of Bell
6330 Pine Avenue
Bell, California 90201
Attention: City Manager

To Authority: Bell Public Financing Authority
6330 Pine Avenue
Bell, California 90201
Attention: Executive Director

Copy To: Aleshire & Wynder, LLP
18881 Von Karman Avenue, Suite 1700
Irvine, California 92612
Attention: David J. Aleshire, Esq.

To Buyer: PI Bell, LLC
6272 Pacific Coast Highway, Suite #E
Long Beach, California 90803
Attention: Neil Mishurda

Copy To: DLA Piper US, LLP
1717 Main Street, Suite 75201
Dallas, Texas 75201
Attention: Craig Anderson

To Escrow Holder: ~ First American Title Insurance Company, at the address
provided on Page 1.

To Title Company:  First American Title Insurance Company, at the address
provided on Page 1

20. INTERPRETATION: GOVERNING LAW.

This Agreement shall be construed according to its fair meaning and as if prepared by
both parties hereto. This Agreement shall be construed in accordance with the laws of the State
of California in effect at the time of the execution of this Agreement. Titles and captions are for
convenience only and shall not constitute a portion of this Agreement. As used in this
Agreement, masculine, feminine or neuter gender and the singular or plural number shall each be
deemed to include the others wherever and whenever the context so dictates.

21. NO WAIVER.

No delay or omission by either party in exercising any right or power accruing upon the
compliance or failure of performance by the other party under the provisions of this Agreement
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shall impair any such right or power or be construed to be a waiver thereof. A waiver by either
party of a breach of any of the covenants, conditions or agreements hereof to be performed by
the other party shall not be construed as a waiver of any succeeding breach of the same or other
covenants, agreements, restrictions or conditions hereof.

22, MODIFICATIONS.

Any alteration, change or modification of or to this Agreement, in order to become
effective, shall be made by written instrument or endorsement thereon and in each such instance
executed on behalf of each party hereto.

23. SEVERABILITY.

If any term, provision, condition or covenant of this Agreement or the application thereof
to any party or circumstances shall, to any extent, be held invalid or unenforceable, the
remainder of this instrument, or the application of such term, provisions, condition or covenant
to persons or circumstances other than those as to whom or which it is held invalid or
unenforceable, shall not be affected thereby, and each term and provision of this Agreement shall
be valid and enforceable to the fullest extent permitted by law.

24. MERGER OF PRIOR AGREEMENTS AND UNDERSTANDINGS.

This Agreement and other documents incorporated herein by reference contain the entire
understanding between the parties relating to the transaction contemplated hereby and all prior to
contemporaneous agreements, understandings, representations and statements, oral or written,
are merged herein and shall be of no further force or effect.

25. CONSENT OF PARTIES,

Whenever by the terms of this Agreement the consent or approval of Buyer or Sellers is
to be given, such consent or approval shall be evidenced by the signature of one person
designated for such purpose. Initially such person for Sellers shall be Doug Willmore and such
person for Buyer shall be Neil Mishurda. Such designated persons may be changed by the party
so designating at any time by the delivery of a written notice to the other party.

26, NO WITHHOLDING BECAUSE NON-FOREIGN SELLER,

Sellers represent and warrant to Buyer that Sellers are not, and as of the Close of Escrow
will not be, a foreign person within the meaning of Internal Revenue Code Section 1445 or an
out-of-state seller under California Revenue and Tax Code Section 18805 and that it will deliver
to Buyer on or before the Close of Escrow a non-foreign affidavit on Escrow Holder’s standard
form pursuant to Internal Revenue Code Section 1445(b)(2) and the Regulations promulgated
thereunder and a California Form 590-RE.

27,  EXECUTION IN COUNTERPARTS.
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This Agreement may be executed in several counterparts, and all so executed shall
constitule one agreement binding on all parties hereto, notwithstanding that all parties are not
signatories to the original or the same counterpatt.

28. EXHIBITS.

Exhibits “A” through “D”, inclusive, attached hereto, are incorporated herein by this
reference, and shall consist of:

Exhibit A: Legal Description of Property
Exhibit B: Form of Grant Deed - City of Bell
Exhibit C: Form of Grant Deed - Bell Public Financing Authority
Exhibit D: Form of Lease Assignment
Exhibit E: Non-foreign Affidavit
Exhibit F: Outstanding Title Issues
[END - SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the parties heretp have executed this Agreement for Purchase
and Sale of Real Property and Escrow Instructions ay of the date set forth above.

“SELLERS” CITXO BEI\L%H‘O ia Charter City
By: _\m_ &_ ® p
%

Mayor Violeta ANarez

ATTEST:

OTA

BELL PUBLIC FINANCING AUTHORITY, a
California Joint Powers Authority

By: W/\/ (\-Q/Q/w

Executive Director

ATTEST:

Secretary

APPROVED AS TO FORM:

Aleshire & Wynder, LLP

Authority Attorney
BUYER

PIBell, LLC

Neil MisHurda, authorized agent
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EXHIBIT “A”
LEGAL DESCRIPTION OF PROPERTY

Parcel A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF LOS ANGELES, STATE OF
CALTFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCELIL

THOSE PORTIONS OF LOTS 109 AND 115 IN THE RANCHO LAGUNA, IN THE CITY OF BELL, COUNTY OF LOS
ANGELES, STATE OF CALIFORNIA, AS PER MAP FILED AS EXHIBIT “A” IN THE FINAL DECREE OF
PARTITION AS CASE NQ, B25296 IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, A CERTIFIED
COPY OF SAID DECREE BEING RECORDED IN BOOK 6387 PAGE 1 OF DEEDS, IN THE OFFICE OF THE
COUNTY RECORDER OF SATD COUNTY, DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF PARCEL, 14 OF PARCEL MAP NO. 11282, FILED IN BOOX 120
PAGES 36 THROVGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY. SAID PONT BEING ON A CURVE CONCAVE TO THE SOUTH AND HAVING A RADIUS OF 501.34
FEET, A RADIAT, LINE THROUGH SAID POINT BEARS SOUTH 17° 51’ 36" WEST; THENCE SOUTHEASTERLY
ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 4° 25° 39" AN ARC DISTANCE OF 38.74 FEET TO A
POINT ON THE NORTHEAST LINE CF THE 33 FOOT WIDE STRIP OF LAND DESCRIBED IN DEED TO CENTRAL
MANUFACTURING DISTRICT, INC.. RECORDED IN BOOK 7471 PAGE 45 OF OFFICIAL RECORDS; THENCE
SOUTH 22° 17" 15" WEST 33.00 FEET TO THE TRUE POINT OF BEGINNING; SAID TRUE POINT OF BEGINNING
BEING A POINT ON THE SOUTHWEST LINE OF SAID 33-FOOT WIDE STRIP, AND SAID POINT ALSO BEING
THE BEGINNING OF A CONCENTRIC CURVE CONCAVE TO THE SOUTH AND HAVING A RADIUS OF 468.34
FEET; THENCE NORTHWESTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 3° 10" 35” AN
ARC DISTANCE OF 23.96 FEET TO A POINT ON THE FASTERLY LINE OF THE LONG BEACH FREEWAY,
STATE ROUTE 710, A5 DESCRIBED IN DEED TO THE STATE COF CALIFQRNIA, RECORDED JANUARY 24, 1957
IN BOOK 53458 PAGE 311 OF OFFICIAL RECORDS; THENCE SOUTH 0° 43 26" WEST 111.19 FEET TO THE
BEGINNING OF A TANGENT CURVE CONCAVE TO THE NORTHEAST AND HAVING A RADIUS OF 720.00
FEET; THENCE ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 12° 56’ 00" AN ARC DISTANCE OF
162.33 FEET, THENCE TANGENT TO SAID LAST CURVE, SOUTH 12° 12" 34" EAST, 226.85 FEET: THENCE
SQUTH 26" 17" 36" EAST 636.27 FEET TO THE BEGINNING OF A NON-TANGENT CURVE CONCAVE TO THE
NORTHEAST AND HAVING A RADIUS OF 191000 FEET, A RADIAL LINE THROUGH SAID POINT BEARS
NORTH 50° 55" 38” EAST; THENCE SOUTHEASTERLY AIONG SAID CURVE THROUGH A CENTRAL ANGLE OF
7* 42’ 48", AN ARC DISTANCE OF 257.13 FEET; THENCE NORTH 22° 17" 15" EAST 977.43 FEET TO POINT ON
SAID SOUTHWEST LINE OF CENTRAL MANUFACTURING DISTRICT, INC : THENCE NORTH 67° 42' 45" WEST
ALONG SAID SOUTHWEST LINE 946.51 FEET TO THE TRUE POINT OF BEGINNING.

EXCEPT ALL MINFRALS, PETROLEUM, GASES AND OTHER HYDROCARBON SUBSTANCES EXISTING IN
AND UNDER. SAID LAND, WITHOUT THE RIGHT TO ENTER UPON OR USE THE SURFACE OF SAID LAND FOR
THE EXTRACTION AND REMOVAL OF SUCH RESERVED SUBSTANCES, OR FOR ANY OTHER PURPOSE OR
PURPOSES, AS RESERVED IN THE DEED RECORDED JULY 18, 1944 AS INSTRUMENT NO. 913, IN BOOK 21013
PAGE 131 OFFICIAL RECORDS.

PARCEL II:

THOSE PORTIONS OF LOTS 109, 115, 116, 117, 118 AND A PCRTION OF CAMFIELD AVENUE, (VACATED) IN
THE RANCHO LAGUNA, IN THE CITY OF BELL, COUNTY OF 1OS ANGELES, STATE OF CALIFORNIA, AS PER
MAP FILED AS EXHIBIT “A” IN THE FINAL DECREE OF PARTITION AS CASE NO, B25296 IN THE SUPERIOR
COURT OF THE STATE OF CALIFORNIA, A CERTIFIED COPY OF SAID DECREE BEING RECORDED IN BOOK
6387 PAGE 1 OF DEEDS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID COUNTY, BEING A STRIP OF
LAND 22 FEET WIDE, THE CENTERLINE OF WHICH 1S DESCRIBED AS FOLLOWS:

COMMENCING AT THE WESTERLY TERMINUS OF THE CENTERLINE OF MANSFIELD WAY AS SHOWN ON

PARCEL MAP NO. 11282 RECORDED IN BOCK 130, PAGES 56 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN
THE OFFICE OF THE COUNTY RECORDER OF SAID COUNTY, SAID CENTERLINE HAVING A BEARING OF
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NORTH §2° 57 31" WEST; THENCE CONTINUING ON LAST MENTIONED BEARING A DISTANCE OF 174.62
FEET TO THE BEGINNING OF A TANGENT CURVE CONCAVE TG THE NORTH, HAVING A RADIUS QF §22
FEET; THENCE NORTHWESTERLY ALONG SAID CURVE. THROUGH A CENTRAL ANGLE OF 15° 13' 15" AY
ARC LENGTH OF 244.93 FECT; THENCE NORTH 67° 44" 16™ WEST, 1,792,938 FEET TO THE BECDNNING OF A
TANGENT CURVE CONCAVE TO THE NORTH HAVING A RADIUS OF 372 FEET, THENCE NORTHWESTERLY
ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 27 06" 40" AN ARC LENGTH OF 176.02 FEET;
THENCE TANGENT TO SAID CURVE, NORTH 40° 37* 36" WEST, 21133 FEFT TO THE BEGINNING OF A
TANGENT CURVE CONCAVE TO THE SOUTH, HAVING A RADIUS OF 1 522 FEET; THENCE NORTHWESTERLY
ALONG SATD CURVE THROUGH A CENTRAL ANGLE OF 6° 15" 30° AN ARC LENGTH OF 170.67 FEET: THENCE
NORTH 4T 03' 08" WEST, 796.19 FEET.

THE SIDELINES OF SAID STRIP TO BE LENGTHEMED QR SHORTENED SO AS TO TERMINATE AT THE
WESTERLY LINE OF MANSFIELD WAY AND THE WESTERLY LINE OF FIRST STREET, ALSO ENOWN AS THE
EASTERLY LINE OF PARCEL I ABOVE

EXCEPT ALL MINERALS, PETROLEGM, GASES AND OTHER HYDROCARBOY SUBSTANCES EXISTING IN
AND UNDER SAID 1 AND, WITHOUT THE RIGHT TO ENTER UPON OR USE THE SURFACE OF SATD LAND FOR
THE EXTRACTION AND REMOVAL OF SUCH RESERVED SUBSTANCES, OR FOR ANY OTHER PURPOSE OR
PURPOSES, AS RESFRVED IN THE DEED RECORDED JULY 18, 1844 AS INSTRUMENT 0. 913, IN BOOK 21013
PAGE 131 OFFICTAL RECORDS.

PARCELI:

THOSE PORTIOGNS OF LOTS 108 & 115 BY THE RANCHO LAGUNA, IN THE CITY OF BELL, COUNTY OF LO5
ANGELES, STATE OF CALIFORNIA, AS PER MAP FILED AS EXHIAIT “A” IN THE FINAL DECREE CF
PARTITION, AS CASE NO. B25296 IN THE SUPERIOR COURT OF THE STATE OF CALIFORMIA, A CERTIFIED
COPY OF SAID DECRFE BEING RECORDED IN BOOK 6387 PAGE 1 OF DEEDS, IN THE OFFICE OF THE
COUNTY RECORDER OF SAID COUNTY, BERNG 30 FEET WIDE, THE CENTERLINE OF WHICH BEING
DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF PARCEL 14 OF PARCEL MAP NO. 11232, RECORDED IN
BOGK 120, PAGES 55 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE QOFFICE OF THE COUNTY
RECORDER CF SAID COUNTY, SAID POINT BEING ON A CURVE CONCAVE TO THE SOUTH AND HAVING A
RADJUS OF 501.34 FEET, A RADIAL LINE THROUGH SAID POINT BEARS SOUTH 17 51° 38" WEST: THENCE
EASTERLY ALOMG SAID CURVE THROUGH A CENTRAL ANGLE OF 4* 25" 39", AN ARC LENGTH OF 38.74
FEET; THENCE RADIAL TO SAID CURVE, SOUTH 22° 17* 15" WEST, 33.00 FEET TO A POINT ON THE
SOUTHERLY LINE OF THAT 33.00 FOOT WIDE SIRIF OF LAND DESCRIBED N DEED TO CENTRAIL
MANUFACTURING DISTRICT, INC., RECORDED IN BOOK 7471, PAGE 45 OF OFFICIAL RECORDS; THENCE
SOUTH 67* 42° 45" EAST ALONG SAID SOUTHERLY LINE 961.51 FEET TO THE TRUE POINT OF BEGINNING;
THENCE SOUTH 22° 17" 15" WEST 983.17 FEET, MORE OR LESS, TO A POINT ON THE EASTERLY LINE OF
STATE ROUTE 719, AS DESCRIBED IN DEED TO THE STATE OF CALIFORNLA, RECORDED JANUARY 24, 1957
INBOOK 53458 PAGE 311 OF OFFICIAL RECORDS.

THE SIDELINES OF SAID STRIP TO BE LENGTHFNED OR SHORTENED TC TERMINATE AT THE SOUTHERLY
LINE OF SAID 33 FOOT WIDE STRIP AND SAID FASTERLY LINE OF STATEROUTE 710.

EXCEPT A1l MINERALS, PETROLFUM, GASES AND OTHFR MYDROCARBON SUBSTANCES EXISTING IN
AND UNDER SAID LAND, WITHOUT THE RIGHT TO ENTER UPON CR. USE THE SURFACE OF SATD LAND FOR
THE EXTRACTION AND REMOVAL OF SUCH RESERVED SUBSTANCES, OR FOR ANY OTHER PURPOSE OR
PURPOSES, AS RESERVED INTHE DEED RECCRDED JULY 18, 198 AS INSTRUMENT NO. 913, IN BOCK 21013
PAGE 131 OFFICTAL RECORDS.
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Parcel F, G and H

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL 1:

THE FOLLOWING PARCELS OF LAND IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNLY,
INCLUDING PORTIONS OF LOTS 106 TO 109 INCLUSIVE, AND LOTS 113 TO 118 INCLUSIVE, AND THAT
PORTION OF CAMFIELD AVENUE, ADIOINING LOTS 106, 107, 117 AND 11B VACATED BY AN ORDER OF THE
BOARD OF SUPERVISORS OF SAID COUNTY, RECORDED IN BOOK 10430 PAGE 32, OF OFFICIAL RECORDS
OF SAID CQUNTY, ALL IN RANCHO LAGUNA AS SHOWN MAP FILED AS EXHIBIT “A™ IN CASE NO. B-25296
OF SUFERIOR COURT OF THE STATE OF CALIFORNIA, LOS ANGELES COUNTY, AND ALSO A PORTION OF
THE RANCHO SAN ANTONIO, AS PER MAP RECORDED IN BOOK 1 PAGE 389 OF PATENTS, RECORDS OF
SATD LOS ANGELES COUNTY, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

PARCEL “F*

COMMENCING AT A FOUND CONCRETE MONUMENT WITH BRASS PLATE STAMPED “LS 2348" MARKING
THE MOST NORTHERLY CORNER OF PARCEL 10 OF PARCEL MAP NO. 11282, AS PER MAP FILED IN BOOK

36 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF
SAID COUNTY SAID POINT ALSO BEING A POINT ON THE SOUTHERLY LINE OF 33 FOOT WIDE STRIP
DESCRIBED AS PARCEL 2 IN DEED RECORDED IN BOOK 7471 PAGE 45 OF OFFICIAL RECORDS; THENCE
ALONG SAID SOUTHERLY LINE NORTH 67° 48° 18" WEST, 2711.76 FEET TO THE POINT OF BEGINNING;
THENCE LEAVING SAID SOUTHERLY LINE SOUTH 22° 11’ 36" WEST, 722.40 FERT; THENCE NORTH 67° 48’
18" WEST, 696.32 FEET TO A POINT HEREINAFTER REFERRED TO AS POINT “A” SAID POINT ALSO BEING A
POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEPTION TO TITLE IN FAVOR OF THE BELL
PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED FEBRUARY 25, 1992 OF
OFFICIAL RECORDS; THENCE ALONG SAID FASTERLY LINE NORTH 22° 11* 36" EAST, 722.40 FEET TO A
POINT ON SAID SOUTHERLY LINE; THENCE LEAVING SAID EASTERLY LINE ALONG SAID SOUTHERLY
LINE SOUTH 67* 48’ 18" EAST, 696.32 FEET TO THE POINT OF BEGINNING.

PARCEL “G™

BEGINNING AT POINT “A” DESCRIBED IN THE AFOREMENTIONED PARCEL “F”; THENCE SOUTH §7° 48" 18"
EAST, 443.52 FEET, THENCE SOUTH 22° 11° 36" WEST, 401.80 FEET TO A POINT HEREINAFTER REFERRED TO
AS POINT “B” SAID POINT ALSO BEING A POINT ON THE NORTHERLY LIME OF “K" STREET DESCRIBED IN
EXCEPTION TO TITLE IN FAVOR OF THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-
306752 RECORDED FEBRUARY 25, 1992; THENCE ALONG SATD NORTHERLY LINE NORTH 46° 53° 58" WEST,
474,78 FEET TO A POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEPTION TO TITLE IN FAVOR
OF THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED FEBRUARY 25,
1992 OF OFFICIAL RECORDS; THENCE LEAVING SATD NORTHERLY LINE ALONG SAID EASTERLY LINE
NORTH 22° 11" 36™ EAST, 232.38 FEET TO THE POINT OF BEGINNING.

THENCE COMMENCING AT POINT “B" DESCRIBED ABOVE; THENCE SOUTH 22° 11’ 36" WEST, 23.55 FEET TO
THE POINT OF BEGINNING AND A POINT ON THE SOUTHERLY LINE OF “K" STREET DESCRIBED IN
EXCEPTION TO TITLE IN FAVOR OF THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 2.
306752 RECORDED FEBRUARY 25, 1992; THENCE SOUTH 22° 11" 36" WEST, 10.83 FEET TO A POINT ON THE
NORTHEASTERLY RIGHT-OF-WAY OF INTERSTATE 710 AS SHOWN ON CALTRANS RIGHT.OF-WAY MAP
NO. 8.F. 1524-3-6; THENCE ALONG SAID NORTHEASTERLY RIGHT-OF-WAY NORTH 46° 51' 38™ WEST, 474.84
FEET TO A POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEPTION TO TITLE IN FAVOR OF
THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 523067352 RECORDED FEBRUARY 25,
1992 OF OFFICIAL RECORDS; THENCE ALONG SAID EASTERLY LINE NORTH 22° 11* 36" EAST, 10.68 FEET TO
SATD SOUTHERLY LINE: THENCE SOUTH 46" 53" 58" EAST, 474.78 FEET TO THE POINT OF BEGINNING.
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PARCEL “H”

COMMENCING AT A FOUND CONCRETE MONUMENT WITH BRASS PLATE STAMPED “LS 2348 MARKING
THE MOST NORTHERLY QORNER OF PARCEL 10 OF PARCEL MAP NO. 11282, AS PER MAP FILED IN BOOK
120 PAGES 56 THRQUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF
SATD COUNTY; THENCE ALONG THE WESTERLY LINE OF SAID) PARCEL MAP THE FOLLOWING COURSES:
SOUTH 22% 11" 36" WEST, 66247 FEET: THENCE SOUTH 82° 43° (2" EAST, 19.98 FEET; THENCE SQUTH 22° 12
11" WEST, 65.07 FEET TO THE CENTERLINE OF EXISTING RICKENBACKER ROAD PER SAID PARCEL MAP
NO. 11282 AND THE POINT OF BEGINNING; THENCE SOUTH 22° 12" 11™ WEST, 32.57 FEET; THENCE NORTH
82° 49" 43" WEST, 2000 FEET; THENCE SOUTH 22° 11* 58" WEST, 356.23 FEET; THENCE I1PAVING 5AID
WESTERLY LINE NORTH 67° 48' 18" WEST, 1159.02 FEET; THENCE NORTH 22” 11" 36 EAST, 394.23 FEET;
THENCE SOUTH 67° 48° 18” EAST, 1178 38 FEET TO THE POINT OF BEGINNING.

PARCEL X

NON-EXCLUSIVE EASEMENTS FOR RIGHT OF WAY AND UTILITY. AS RESFERVED IN THAT CERTAIN
“QUITCLAIM DEED AND EASEMENTS", EXECUTED BY UNITED STATES OF AMERICA, AS GRANTOR DATED
AS OF DECEMBER 15, 2006 AND RECORDED DECEMBER 18, 2006 AS INSTRUMENT NO. 062807198, OVER
THOSE PORTIONS OF THE LAND DEPICTED AS “EASEMENT I° AND “EASEMENT K", ATTACHED TO AND
MADE A PART OF THE AFOREMENTIONED DOCUMENT.
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EXHIBIT “B”

GRANT DEED
CITY OF BELL

FREE RECORDING REQUESTED BY
AND WHEN RECORDED RETURN TO:

City of Bell

6330 Pine Avenue
Bell, CA 90201
(323) 588-6211
Attn: City Manager

(Space Above Line for Recorder’s Use Only)
Exempt from filing Fees per Govt. Code § 6103

GRANT DEED

FOR VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged,
the CITY OF BELL, a California Charter City, herein called “Grantor,” hereby grants to PI
BELL LLC, a Delaware limited liability company herein called “Grantee,” the real property
referred to as Assessor’s Parcel Nos. , hereinafter referred to as the “Site,” in the
City of Bell, County of Los Angeles, State of California, more particularly described in
Attachment No. | attached hereto and incorporated herein by this reference.

As conditions of this conveyance, the Grantee covenants by and for itself and any
successors-in-interest for the benefit of Grantor as follows:

1. Non-Discrimination.

Grantee covenants that there shall be no discrimination against, or segregation of, any
persons, or group of persons, on account of race, color, creed, religion, sex, marital status, age,
physical or mental disability, ancestry, or national origin in the rental, sale, lease, sublease,
transfer, use, occupancy, or enjoyment of the Site, or any portion thereof, nor shall Grantee, or
any person claiming under or through Grantee, establish or permit any such practice or practices
of discrimination or segregation with reference to the selection, location, number, use, or
occupancy of purchasers, tenants, lessees, subtenants, sublessees, or vendees of the Site or any
portion thereof. The nondiscrimination and nonsegregation covenants contained herein shall
remain in effect in perpetuity.
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2. Form of Nondiscrimination Clauses in Agreements.

Grantee shall refrain from restricting the rental, sale, or lease of any portion of the Site on
the basis of race, color, creed, religion, sex, marital status, age, physical or mental disability,
ancestry, or national origin of any person. All such deeds, leases, or contracts shall contain or be
subject to substantially the following nondiscrimination or nonsegregation clauses:

(a)  Deeds: Indeeds the following language shall appear: “The grantee herein
covenants by and for itself, himself or herself, his or her heirs, executors, administrators, and
assigns, and all persons claiming under or through them, that there shall be no discrimination
against or segregation of any person or group of persons on account of race, color, creed,
religion, sex, marital status, age, physical or mental disability, ancestry, or national origin in the
sale, lease, sublease, transfer, use, occupancy, tenure, or enjoyment of the premises herein
conveyed, nor shall the grantee or any person claiming under or through him or her, establish or
permit any such practice or practices of discrimination or segregation with reference to the
selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessees, or
vendees in the premises herein conveyed.”

(b)  Leases: In leases the following language shall appear: “The lessee herein
covenants by and for itself, himself or herself, his or her heirs, executors, administrators, and
assigns, and all persons claiming under or through him or her, and this lease is made and
accepted upon and subject to the following conditions: “that there shall be no discrimination
against or segregation of any person or group of persons on account of race, color, creed,
religion, sex, marital status, age, physical or mental disability, ancestry, or national origin in the
leasing, subleasing, renting, transferring, use, occupancy, tenure, or enjoyment of the land herein
leased nor shall the lessee himself or herself, or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use, or occupancy of tenants, lessees, sublessees, subtenants,
or vendees in the land herein leased.”

(c) Contracts: In contracts the following language shall appear: “The
transferee herein covenants by and for itself, himself or herself, his or her heirs, executors,
administrators, and assigns, and all persons claiming under or through him or her, and this lease
is made and accepted upon and subject to the following conditions: “There shall be no
discrimination against or segregation of any person or group of persons on account of race, color,
creed, religion, sex, marital status, age, physical or mental disability, ancestry, or national origin
in the sale, lease, rental, sublease, transfer, use, occupancy, tenure, or enjoyment of the land, nor
shall the transferee himself or herself, or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessees,
or vendees of the land.”

3, Covenants to Run With the Land.

The covenants contained in this Deed shall be construed as covenants running with the
land and not as conditions which might result in forfeiture of title, and shall be binding upon
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(Grantee, its heirs, successors and assigns to the Site, whether their interest shall be fee, easement,
leasehold, beneficial or otherwise. The foregoing covenants shall remain in effect in perpetuity.

IN WITNESS WHEREOF, Grantor has caused this instrument to be executed on its
behalf by its officers or agents hereunto as of the day of , 2013,

“GRANTOR”

CITY OF BELL, a California Charter City

By:

Mayor Violeta Alvarez

ATTEST;

City Clerk
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CERTIFICATE OF ACCEPTANCE

This is to certify that the interest in real property conveyed by the grant deed dated on or
about , 2013 from the City of Bell is hereby accepted by the undersigned
officer on behalf of the Grantee, and the Grantee consents to recordation thereof by its duly

authorized officer.

Dated: , 2013 GRANTEE:

PI BELL LLC, a Delaware limited liability
company

Neil Mishurda
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STATE OF CALIFORNIA )
) s8.
COUNTY OF LOS ANGELES )

On , 20__, before me, ,a
Notary Public, personally appeared , who
proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the persong(s), or the entity upon behalf of which the person(s) acted executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature
(Seal)
STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )
On , 20, before me, ,a
Notary Public, personally appeared , who

proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature

(Seal)
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EXHIBIT «“C”

GRANT DEED
BELL PUBLIC FINANCING AUTHORITY

FREE RECORDING REQUESTED BY
AND WHEN RECORDED RETURN TO:

Bell Public Financing Authority
6330 Pine Avenue

Bell, CA 90201

(323) 588-6211

Attn: City Manager

(Space Above Line for Recorder’s Use Only)
Exempt from filing Fees per Govt. Code § 6103

GRANT DEED

FOR VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged,
the CITY OF BELL, a California Charter City, herein called “Grantor,” hereby grants to Pl
BELL LLC, a Delaware limited liability company herein called “Grantee,” the real property
referred to as Assessor’s Parcel Nos, , hereinafter referred to as the “Site,” in the
City of Bell, County of Los Angeles, State of California, more particularly described in
Attachment No. | attached hereto and incorporated herein by this reference.

As conditions of this conveyance, the Grantee covenants by and for itself and any
successors-in-interest for the benefit of Grantor as follows:

4, Non-Discrimination.

Grantee covenants that there shall be no discrimination against, or segregation of, any
persons, or group of persons, on account of race, color, creed, religion, sex, marital status, age,
physical or mental disability, ancestry, or national origin in the rental, sale, lease, sublease,
transfer, use, occupancy, or enjoyment of the Site, or any portion thereof, nor shall Grantee, or
any person claiming under or through Grantee, establish or permit any such practice or practices
of discrimination or segregation with reference to the selection, location, number, use, or
occupancy of purchasers, tenants, lessees, subtenants, sublessees, or vendees of the Site or any
portion thereof. The nondiscrimination and nonsegregation covenants contained herein shall
remain in effect in perpetuity.
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5. Form of Nondiscrimination Clauses in Agreements.

Grantee shall refrain from restricting the rental, sale, or lease of any portion of the Site on
the basis of race, color, creed, religion, sex, marital status, age, physical or mental disability,
ancestry, or national origin of any person. All such deeds, leases, or contracts shall contain or be
subject to substantially the following nondiscrimination or nonsegregation clauses:

(a)  Deeds: Indeeds the following language shall appear: “The grantee herein
covenants by and for itself, himself or herself, his or her heirs, executors, administrators, and
assigns, and all persons claiming under or through them, that there shall be no discrimination
against or segregation of any person or group of persons on account of race, color, creed,
religion, sex, marital status, age, physical or mental disability, ancestry, or national origin in the
sale, lease, sublease, transfer, use, occupancy, tenure, or enjoyment of the premises herein
conveyed, nor shall the grantee or any person claiming under or through him or her, establish or
permit any such practice or practices of discrimination or segregation with reference to the
selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessces, or
vendees in the premises herein conveyed.”

(b)  Leases: In leases the following language shall appear: “The lessee herein
covenants by and for itself, himself or herself, his or her heirs, executors, administrators, and
assigns, and all persons claiming under or through him or her, and this lease is made and
accepted upon and subject to the following conditions: “that there shall be no discrimination
against or segregation of any person or group of persons on account of race, color, creed,
religion, sex, marital status, age, physical or mental disability, ancestry, or national origin in the
leasing, subleasing, renting, transferring, use, occupancy, tenure, or enjoyment of the land herein
leased nor shall the lessec himself or herself, or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use, or occupancy of tenants, lessees, sublessees, subtenants,
or vendees in the land herein leased.”

(¢)  Contracts: In contracts the following language shall appear: “The
transferee herein covenants by and for itself, himself or herself, his or her heirs, executors,
administrators, and assigns, and all persons claiming under or through him or her, and this lease
is made and accepted upon and subject to the following conditions: “There shall be no
discrimination against or segregation of any person or group of persons on account of race, color,
creed, religion, sex, marital status, age, physical or mental disability, ancestry, or national origin
in the sale, lease, rental, sublease, transfer, use, occupancy, tenure, or enjoyment of the land, nor
shall the transferee himself or herself, or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use, or occupancy of tenants, lessees, subtenants, sublessees,
or vendees of the land.”

6. Covenants to Run With the Land.

The covenants contained in this Deed shall be construed as covenants running with the
land and not as conditions which might result in forfeiture of title, and shall be binding upon
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Grantee, its heirs, successors and assigns to the Site, whether their interest shall be fee, easement,
leasehold, bencficial or otherwise. The foregoing covenants shall remain in effect in perpetuity.

IN WITNESS WHEREOF, Grantor has caused this instrument to be executed on its
behalf by its officers or agents hereunto as of the day of , 2013,

“GRANTOR”

BELL PUBLIC FINANCING AUTHORITY, a
California Joint Powers Authority

By:

Executive Director

ATTEST:

City Clerk

C-3 WEST241529502.6



CERTIFICATE OF ACCEPTANCE

This is to certify that the interest in real property conveyed by the grant deed dated on or
about » 2013 from the City of Bell is hereby accepted by the undersigned
officer on behalf of the Grantee, and the Grantee consents to recordation thercof by its duly
authorized officer.

Dated: , 2013 GRANTEE:

PI BELL LLC, a Declaware limited liability
company

Neil Mishurda

C4 WEST241529502.6



STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )

On ,20__, before me, ,a
Notary Public, personally appeared _ , who
proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed fo the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature
(Seal)
STATE OF CALIFORNIA )
) ss.
COUNTY OF LOS ANGELES )
On , 20__, before me, o , 8
Notary Public, personally appeared , who

proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature

(Seal)
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EXHIBIT “D”
FORM OF LEASE ASSIGNMENT
ASSIGNMENT AND ASSUMPTION OF LEASES

THIS ASSIGNMENT AND ASSUMPTION OF LEASES (this “Assignment™) dated as of
,» 2013, is made and entered into by and between the BELL PUBLIC
FINANCING AUTIIORITY, a California Joint Powers Authority (“Assignor”), to PI Bell LLC,
a Delaware limited liability company (“Assignee™).

WITNESSETH;

WHEREAS, Assignor is the lessor under the lease contained in Schedule 1 attached
hereto (the “Leases”), executed with respect to that certain real property located in the City of
Bell, County of Los Angeles, State of California (the “Property”), more particularly described on
Schedule 2 attached hereto;

WHEREAS, Assignor is contemporaneously herewith selling the Property to Assignee,
pursuant to the Agreement for Purchase and Sale of Real Property between Assignor as the
“Seller” and Assignee as the “Buyer” dated as of , 2013, as the same has been or
may be amended (the “Purchase Agreement”); and

WHEREAS, Assignor desires to assign its interest in and to the Leases to Assignee as of
the date on which title to the Property is vested in Assignee (the “Transfer Date™), and Assignee
desires to accept the assignment thereof and assume Assignor’s obligations thereunder with
respect to the period from and after the Transfer Date. Capitalized terms used herein that are not
otherwise defined herein shall have the meanings ascribed to such terms in the Purchase
Agreement.

NOW, THEREFORE, in consideration of the covenants and agreements contained
herein, the Parties hereby agree as follows:

1. As of the Transfer Date, Assignor hereby assigns to Assignee all of its right, title
and interest in and to the Leases.

2. Assignor hereby agrees to indemnify, defend and hold harmless Assignee from
and against any and all costs, claims, liability, loss, damage or expense, including, without
limitation, reasonable attorneys’ fees and expenses (collectively, “Losses and Liabilities™),
arising out of or in any way related to the landlord’s obligations under the Leases with respect to
the period prior to the Transfer Date or which arise out of or are in any way related to the
landlord’s obligations under the Leases after the Transfer Date on account of any fact or
circumstance occurring or existing prior to the Transfer Date.

Further, Assignor and each of the entities constituting or related to Assignor, if any, shall,
from and after the Transfer Date, release, discharge, defend, indemnify and hold harmless
Assignee, the Bell Public Financing Authority and their officers, directors, employees, agents
and representatives (collectively, the “Indemnified Parties™) from and against any and all claims,
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actions, suits, legal or administrative orders or proceedings, costs (including costs of
environmental compliance), demands or other liabilities resulting from the acts or omissions of
Assignor or any tenants under the Leases with respect to any Environmental Laws affecting the
Property or the existence of any Hazardous Materials brought onto the Property by Assignor, by
tenants under the Leases, or in the course of the operation of Assignor or tenants businesses and
activities on the Property, or the release or threatened release of any such Hazardous Materials of
any kind whatsoever, in, on or under the Property occurring at any time before the Transfer Date,
including, but not limited to, all foreseeable and unforeseeable damages, fees, costs, losses and
expenses, including any and all attorneys’ fees and environmental consultant fees and
investigation costs and expenses, directly or indirectly arising therefrom, and including fines and
penalties of any nature whatsoever, assessed, levied or asserted against any Indemnified Parties
to the extent that the fines and/or penalties are the result of a violation or an alleged viclation of
any Environmental Law.

“Environmental Law” means any federal, state or local statute, ordinance, rule, regulation,
order, consent decree, judgment or common-law doctrine, and provisions and conditions of
permits, licenses and other operating authorizations relating to (A) pollution or protection of the
environment, including natural resources, (B) exposure of persons, including employees, to
Hazardous Materials or other products, raw materials, chemicals or other substances, (C)
protection of the public health or welfare from the effects of by-products, wastes, emissions,
discharges or releases of chemical sub-stances from industrial or commercial activities, or (D)
regulation of the manufacture, use or introduction into commerce of chemical substances,
including, without limitation, their manufacture, formulation, labeling, distribution,
transportation, handling, storage and disposal. “Environmental Law” includes, without
limitation, the Comprehensive Environmental Response, Compensation and Liability Act, as
amended; the Hazardous Materials Transportation Act, as amended; the Resource Conservation
and Recovery Act, as amended; the Toxic Substances Control Act, as amended; the Federal
Water Pollution Control Act, as amended; or any other Federal, state or local statute, law,
ordinance, code, rule, regulation, order or decree, regulating, relating to, or imposing liability or
standards of conduct concerning, any hazardous, toxic or dangerous waste, substance or material,
as now or at any time hereafter in effect, asbestos, or any other hazardous, toxic, or dangerous,
waste, substance or material; and similar laws of the State of California, Further, Seller will not,
between the Effective Date hereof and the Close of Escrow, place, locate or dispose of on, under
or at the Property any Hazardous Material or violate any Environmental Law, nor will Seller
knowingly permit or cause any other person to do any of the aforesaid during such period.

“Hazardous Material” means any hazardous or foxic substance, material or waste which is or
becomes regulated by any local governmental authority (other than the City or Authority), the
State of California, or the United States Government. The term “Hazardous Material” includes,
without limitation, any material or substance which is: (A) petroleum or oil or gas or any direct
or derivate product or byproduct thereof; (B) defined as a “hazardous waste,” “extremely
hazardous waste” or “restricted hazardous waste” under Sections 25115, 25117 or 25122.7, or
listed pursuant to Section 25140, of the California Health and Safety Code, Division 20, Chapter
6.5 (Hazardous Waste Control Law); (C) defined as a “hazardous substance” under Section
25316 of the California Health and Safety Code, Division 20, Chapter 6.8 (Carpenter-Presley-
Tanner Hazardous Substance Account Act); (D) defined as a “hazardous material,” “hazardous
substance,” or “hazardous waste” under Sections 25501(j) and (k) and 25501.1 of the California
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Health and Safety Code, Division 20, Chapter 6.95 (Hazardous Materials Release Response
Plans and Inventory); (E) defined as a “hazardous substance” under Section 25281 of the
California Health and Safety Code, Division 20, Chapter 6.7 (Underground Storage of
Hazardous Substances); (F) “used oil” as defined under Section 25250.1 of the California Health
and Safety Code; (G) asbestos; (H) listed under Chapter 11 of Division 4.5 of Title 22 of the
California Code of Regulations, or defined as hazardous or extremely hazardous pursuant to
Chapter 10 of Division 4.5 of Title 22 of the California Code of Regulations; (I) defined as waste
or a hazardous substance pursuant to the Porter-Cologne Act, Section 13050 of the California
Water Code; (J) designated as a “toxic pollutant” pursuant to the Federal Water Pollution Control
Act, 33 US.C, § 1317; (K) defined as a “hazardous waste” pursuant to the Federal Resource
Conservation and Recovery Act, 42 U.S.C. § 6901 et seq. (42 U.S.C. § 6903); (L) defined as a
“hazardous substance™ pursuant to the Comprehensive Environmental Response, Compensation
and Liability Act, 42 U.S.C. § 9601 et seq. (42 U.S.C. § 9601); (M) defined as “Hazardous
Material” pursuant to the Hazardous Materials Transportation Act, 49 U.S.C. § 5101 et seq.; or
(N) defined as such or regulated by any “Superfund” or “Superlien” law, or any other federal,
state or local law, statute, ordinance, code, rule, regulation, order or decree regulating, relating
to, or imposing liability or standards of conduct concerning Hazardous Materials and/or
underground storage tanks, as now, or at any time hereafter, in effect.

3. Assignee, as of the Transfer Date, hereby accepts the foregoing assignment and
assumes all of the landlord’s obligations under the Leases with respect to the period from and
after the Transfer Date. Assignee hereby agrees to indemnify, defend and hold harmless
Assignor from and against any and all Losses and Liabilities arising out of the landlord’s
obligations under the Leases with respect to the period from and after the Transfer Date, except
for Losses and Liabilities on account of any fact or circumstance occurring or existing prior to
the Transfer Date.

4, In the event of any litigation between Assignor and Assignee arising out of the
obligations of the Parties under this Assignment or concerning the meaning or interpretation of
any provision contained herein, the losing Party shall pay the prevailing Party’s costs and
expenses in such litigation, including, without limitation, reasonable attorneys’ fees and
expenses. In addition to the foregoing award of attorneys’ fees and expenses to the prevailing
Party, the prevailing Party in any lawsuit on this Assignment shall be entitled to its reasonable
attorneys’ fees and expenses incurred in any post judgment proceedings to collect or enforce the
judgment. This provision is separate and several and shall survive the merger of this Assignment
into any judgment on this Assignment.

5. This Assignment shall be binding on and inure to the benefit of the Parties herein,
their heirs, executors, administrators, successors-in-interest and assigns.

6. This Assignment may be exccuted in any number of counterparts, each of which
shall be deemed an original and all of which taken together shall constitute one and the same
agreement.

7. Assignor hereby covenants that it will, at any time and from time to time upon
written request therefor, execute and deliver to Assignee, and/or its successors and assigns, any
new or confirmatory instruments and take such further acts as Assignee may reasonably request
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to fully evidence the assignment contained herein and to enable Assignee, and/or its successors
and assigns, to fully realize and enjoy the rights and interests assigned hereby.

8. Nothing contained herein shall be deemed or construed as relieving the Assignor
or Assignee of their respective duties and obligations under the Purchase Agreement.

IN WITNESS WHEREOQF, Assignor and Assignee have executed this Assignment as of
the date first above written.

“ASSIGNOR” “ASSIGNEE”

BELL PUBLIC FINANCING AUTHORITY PIBELL LLC
Neil Mishurda

Executive Director

ATTEST:

Secretary

APPROVED AS TO FORM

ALESHIRE & WYNDER, LLP

Dave Aleshire, Authority Counsel
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EXHIBIT “E”
NON-FOREIGN AFFIDAVIT

Section 1445 of the Internal Revenue Code provides that a transferee of a U.S, real property
interest must withhold tax if the transferor is a foreign person, To inform the transferee that
withholding of tax is not required upon disposition of a U.S. real property interest by
(“Transferor”), the undersigned hereby certifies the

following on behalf of Transferor:

1. Transferor is not a foreign corporation, foreign partnership, foreign trust or foreign estate
(as those terms are defined in the Internal Revenue Code and Income Tax Regulations);

2. Transferor’s taxpayer identification number is ; and

3. Transferot’s address is

The undersigned understands that this certification may be disclosed to the Internal Revenue
Service by the transferee and that any false statement contained herein could be punished by fine,
imprisonment, or both,

Under penalties of perjury, 1 declare that [ have examined this certification and to the best of my
knowledge and belief, it is true, correct, and complete, and I further declare that [ have authority
to sign this document on behalf of Transferor.

Dated: , 2013

Address of Property for Sale:
See legal description attached as Exhibit “1”
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EXHIBIT *1” TO NON-FOREIGN AFFIDAVIT
LEGAL DESCRIPTION OF LAND

[INSERT LEGAL DESCRIPTION]

(End of Legal Description)
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EXHIBIT “F”
OUTSTANDING TITLE ISSUES
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BELL BUSINESS CENTER PROJECT
MITIGATION MONITORING AND REPORTING PROGRAM

1 INTRODUCTION

This document is the Mitigation Monitoring and Reporting Program (MMRP) for the Bell Business
Center Project. This MMRP has been prepared pursuant to Sectioen 21081.6 of the California
Public Resources Code, which requires public agencies to “adopt a reporting and monitoring
program for the changes made to the project or conditions of project approval, adopted in
order to mitigate or avoid significant effects on the environment.” An MMRP is required for the
proposed project because the EIR has identified significant adverse impacts, and measures
have been identified to mitigate those impacts.

2 MITIGATION MONITORING AND REPORTING PROGRAM

As the lead agency, the City of Bell will be respensible for monitoring compliance with all
mitigation measures. Different departments within the City are responsible for various aspects of
the project. The MMRP identifies the department with the responsibility for ensuring the measure
is completed; however, it is expected that one or more departments will coordinate efforts to
ensure compliance.

The MMRP is presented in tabular form on the following pages. The components of the MMRP
are described briefly below.

s Mitigation Measure: The mitigation measures are taken from the Environmental Impact
Report (EIR}, in the same order they appear in the EIR.

¢ Timing: ldentifies at which stage of the project the mitigation must be completed.

¢ Monitoring Responsibility: |dentifies the department within the City with responsibility for
mitigation monitoring.

¢ Verification {(Date and Initials): Provides a contact who reviewed the mitigation measure
and the date the measure was determined complete.

As the project is of statewide, regional, or area-wide importance, any transportation information
generated by this monitoring or reporting program will be submitted to the California
Department of Transportation {(Caltrans).

Crly of Bell Bell Business Cemler Projoct
August 2013 Mitigation Monitoring and Reporting Program
Page 1 of 12



umiSold Sunpiodoy puw Susioyogy uoneSnny

1oford sopue) ssousng [jog

ZT jo Z 2ded

£10Z 1snsny
g j0 Ay

uoisiag Suwueld

posomod dJejos jo asn a9yl ‘ajqisea} aJoyp “sqnq
W3a @31 10/pue udrsasony Pedwod Jusidie ASiaus
sainpy 3| pue ‘Juayyd AZous pue He Iy jo

els 24 (leys ‘o3eudis FJwpnpu ‘sasnpa) Suny3y IV ¥

“sjeyajewl Suljoos

paJojoa-jydi jo Ppaonasuod 3q [eys Suyood |IV °E

*(sjoued Jefos ‘-a7)
A310u9 1ejOS JOo 9Sn 3y} pue Jomod IB|OS IEPOLLILIOGIIE

0} pauldisop aq [eys aps-uo sdoyoos Suppng | Z

‘popieme J1 ‘spuny asoy) 2sh 0} pannbas

aq ||eys sjueus] "QIDVIS 2u3 Aq paynuap se ‘s1ayjo

10 weifold J9AoN e Iy se yons suwesSoad juesg
y3nosg) HjonJuswdle|dal yonul [9s3alp 104 Supuny
40} ypey poo2 wm Adde o} sjpjueus) aumny ‘Auadoad
oy} Suwseyound Jo osea| e Suudls Jo sesh suo
ulgpm ‘aanbas |eys 3saud)uI-UI-10S$320NS /JadojaAap
o1y ‘sordjioe} 1ooford By} 12 pasn aq im sedi [apow
LO0OZ 24} uey} Jopjo SHIM) || "Sedde [eRuapisat ul
Sunjsed jou jo souepodun 3y} pue ‘suonen3al guyd
‘aun} Sumpr pasnpal jo sjjauaq ayY) ‘Japjew Jjendiped
19S3Ip jo SP3ys yjeay o ‘ol pajpuy jou nq
‘BuIpnou uoleULIOJUl pUR SIIIYSA UBID 10 SHJOIDI
yonu} sjowoad jeyy swesSoxd yons Joyjo Jo wellold
RAON HeD S,QWDVIS 24} 0} Pajedd  uoneulon
Yyum  sednase  Juipiing apiaoad  qeys  jsasapun
-u-Jossalrans/iado@Asp 9yl ‘sjaely Nonup  ,ueapd,,

Hoddns djay pue sjeny aajeusa)e ajowosd 0} Jopio ujf I

1S92IN0S
23R JIYJo WO} SUOISSIWD jeuonesdo ypm pojenosse
spedun sonpas o) pajudwea|du oq saunseawn uFisap
Juimoljog 91} 2INsud jeys IZIeysr-um-105532ns/1odojorsp

11°g Jo AU SwoSuQ | 9y) "uononpoy SUOISSIU SJINOS BAIY JOYI0 PUR SIqOlY  RE'T'E WIN
Ayend v 1€
(srepiu] An
pqisuodsay
pUE ajzq) Supiojuowy Bupuyl a.nseoy uopesnIW
UOUBIYLIOA

AVHDO0Ud DNILHOSIY ANY DNIHOLINOW NOLIVOLUW

WVUD0Ud ONLLYOJTY ANV DONINOLINOJAl NOLLYOLLIIA
123rodd ¥iIN39) SSANISng T1ag




weiSosy Suniodoy puw Suriopiiopy uoReSIW

Joefold sajue) ssauisng [fog

ZT jo £ aded

EI0Z 19nSmy
lreg jo Ay

uoIsiAlg uluueld
leg jo Au)

dmodup

JPIYIA ISP JUC JO WNUIUNL B JO uoIje|je}su
oy} 2unsud [eys IFIeyd-Ul-1055300NS/1adojIAdp Y] P

"JqIsed}) IdYM ‘pasamod Ljea)0ald aq Jeys
(ssa))soy pies pue spyipjio) *to°1) wawdinbe 229G "E
"o} [je je 2)is-uo Ijqejier
aq qeys spodos uonpadsul APIHIEND  "UOCIIEIPIDA
QUs-Uo o} Palgns “‘papquoad 239 [EYs sINuUNU
S JO sSa0x2 ul Sulp) "YHo} 39S se s Y} Suissade
wouy pauquoud aq jeys sdmjooy [enNadje Ay}
Suizinn jo ajqedesul SHIMI] "W} Isn o} sayjiqeded
Agpuels J199]9 Yum SMYL MO[|e 0O} JIPIC Ul SHIOP
dupeo| e Je pajejsul aq |leys sdmjooy [ed21}I3]d
‘asn ul e (SNyL) sHuUNn uoneladiyaa Hodsued) YN 2
"199loud pasodoad ay} jo aseyd
[euonesado ayy Suunp papoesu juswdmbe jeddole
SNOUEA JJEPOlILICIIE O] IAINPIUISel Ul LIPS
Heysul Heys adaeyo-ul-(s)105522INs /(S)JadojPAIp
ay} ‘a|qejieae Ajensauwod SaW0IIq
H uaym pakojdwa aq ued AJojouydra}l sy} aunsud o] 1

“Juewdinb3 pauemogd Aj[RILI9[E/SAM{O0OH 1291

JE'T'E WW

uoisialg Suluueld
ieg jo A1

Suo3ugp

"sugis JazeIq|ied) Yum pajlew aq |leys
SIIN0J MO} ‘seade [ERUaPISad ojul SulIBUS Wod) SHINI)
Jaasud 0] ‘Ajleuonippy "welidold uodnpay uolIssiurg
Suipl IPMYIA ANQ-AABOH Y} JApUN SaUIW § jo
S$539Xa Ul Sulp1 $)Iru} IYS-uo [[e Jo uoiqiyosd pajepuett
-2 9y} Juneys pojsod aq peys oFeulis sudig

qE"T°E W

~sasodind Lpindes pue Aajes 10} popasau
asoy} Auo o} papwi 2aq |eys Junydy soopino |y -8
“pasn aq Jjeys saoueljdde pue sadaap SunySy
pue ‘Suijeol ‘Sunjeay Jels AZou3z ‘oqIses) PDYM "L
~sease Junjied apeys o} pajueld aq jeys sa3i] ‘9
“sjeisajews Juiaed |PUOIIUDAUGD O}
pasoddo se (ajosauod adsed QOT -3 sa1dojouyral
JawRAed [002 YyUm pPajanNiIsucd aq |eys sjo| Suiyied "
‘pauswaidun aq Suiyssy

(srepyuy
pue ajeq)
uopesyUoA

Aypqisuodsay
Supoyuop

T

enseopy uonesSnIN




E£10Z 1snsmy
ieg 40 410

2T jo v 3ded

weiSosy Supiodoy pue SuLOYUOK UORESIIN
poefoid sope) ssaursng jog

uoising Suluueld
nag jo A

-ajqeondde se ‘saipanoe
uOIINIISUG) jo uoneu
2y} o} Joud pajnpuod aq
[IIM SA2AINS }S3U UCIONIISUOD
-ald ‘sttofjeairads
UOIONIISUOI Y} ul pIpnPU
29 JieYys VvidW = o} pue
juawaiinbay sy} 0} UMDY

Sl )Jsau aAloe ue j| "jsnEny Aldea pue Anf 9)e] UIIMIaq
sino20  ApendAl yoigm  ‘syoiyd jo SuiSpapy Sumoljop
pouad e 0} pajouIsSad 3q |jeys Suipesd pue [eAowdd
2931 ‘o|qeddde j] “(@jelidosdde ssoym ‘pm4qd Y} J0/pue
SMASN 34} YEM UORE}NSUCD Wi} jewiui aq 0} |eijuajod
souequn}sip swaap )sidojolq payenb e 1o spaiq a9y}
Aq pauopueqe |qun paqunisip aq jou |jeys spiq Sunsau
UM sqnuys/sadd) ‘punoj ale s3sau aAlpde j| "Aep o9y} jo
IAIPPIU Y} SulNp JAljoeUl MUOIB saads Aueiu se W'y
TT PUE UMEP UIDM]DQ N0 paLuIed JI IAPIYd Ay Ajuo
aJde spdiq [Jews 10} sAAINS SMSON "edle UOIIINIISUod Iy}
§o douequmisip ay} o} Jouud sAep I uUlUM S)Sou JANDE
10} ADAINS pasnd0} B PNpuod o} isiSojolq paapenb e
wejad [jeys edyjdde }oaloud ayy ‘(ST IsnSny-gT Asenuer)
uoseas 3unsou jojdes pue pnq Awjessiw Sulanp Jndso
0} s1 (Buipei2 jo uuoj Aue) ajueqIn)sip IIJeNS punocsd
10 [eAowdl uonejadon §) "slopdey pue spag Alojeudiy

qZ'T'E NN

uoisiAlg Fuluueld
11°g jo Apd

SIYPAN)OR UOIIINIISLOD O} Jolg

“Spmo uimoling Ppedun Aew
1|y} salAnoe pajejas-joafoad 3unennn o} soud vogeSy
mQ Fupmodsing uo podsy yejs $/51QJ 24y} ul pampno
saidojopoyjowl uone3Pw PpuUB ‘UoijeZIWIUIW ‘SIUBPIOAR
ay} wRwaduwn jeys jedldde joaload oy ‘pagoojep
aJe Sda)S Js9U Mo Zumoling dade | paiinbaa s)
uonesnnu Jaypn) ou ‘pajaiojop a4 simo Suimosing ou j|

"uoseas 3unsau Surinp sAep g1 uey) s4ow 1o}
paAe|op 10 papuadsns aie sapAne P3losd p pajeadas
aq |leys sAonng "ZTQZ ‘L WMeW paysiand ‘wonesniy
MO Sumoding uo podoy pye3s  (94Qd) spwed
pue ysi4 jo jawpedaq eluioje) ay} YIM JUBpIoIIe Ul
pajonpuod aq [eys skoaung -aps jooload ay} o} juaoelpe
pue uo smo 3UIMolIng 10} SASAINS Pasnio) JPNpuod
lleys )sidojoiq poyenb e ‘(IE ¥sndny-T Aienigqay)
simo Sumonng J1oj poudd 3unssu ay) Suunp Jnddo
SAPAIJIE  UOIIIMIISUOD pue Suuedd J] o Fuwmosng

UZ'Z°E NN

$02UN0E9Y [ENBoj0lg Z°E

2us Jad uoneys Suidieyo

(sreniu)
pue aEq)
uoneoyHoA

Apqisuodsay
Suuojiluoly

Supuy

aInseop uoneSuN




umiSoid Suipiodoy pue Susiopo uolESny
pofory ey ssousng [og

ZI jo § al3ed

ET0Z ysnSmy

1o jo Ag)

uolsiAlg Suluueld
g Jo Ao

spwIad Louednsraro
Jo 9ouenssi Y} o} Jolld

puUe SuB} 2pNJUI paIjjejsul aq M leyl sddueydde

Jeyg A3s0uz jo sadA} ay] -"s3uippng e wm sadsuesdde
Jeyg A3souz jeisul o} pasmbad 2q M palfosd ay) “g

‘uoiduwinsuod A349U3 YPMm PIJBIZOSSE SUOISSIWLD

aonpais o} sdPy aunseaw sl (0 251

spiepue)lg Suiping uaaun endopE) Q10T M4 j0

SY xipuaddy Aq paj2aaip se (splepuels $Z 3B 1 4211

0}]) waotad g Aq Spiepuels Asudpiye Adiaua ajels
pPa33xa 0} pausisap aq |eys poafoid pasodord ayy 'z

*(swoolyjeq) syooney

PuUe SJ]9[I0] MOp-MO| JO 3asn se yons ‘pajesodiosul
9 [EYS S94NSEdl  UOIPAIISUOD  JOIEM J0OpuU] %
1pooload posodosd ay} yum pajersosse sased
ISNOYUaZ JO SUOISSIIID UMI-Suo| 2oNpal 0} Saunsenu
Sumopio} 3y} RwWIdun [eys JIUR) ssauisng |1°eg
9y} wmyum paedo} spoolosd juswdopoasp jo seanddy

BT'F°E W

$06EY) VENOYuoa) pue osSuey) epunL) PE

V/N

V/N

V/N

panbal SUON - §33N080) [BINN) £°F

uoisiag Sujuueld
124 jo A0

*3ajqeodde se ‘saipuAlIe
uoIjINIISU0D JO UoIIeIY
ayj} o} Joiad pajonpuos aq M
SADAINS JBq UOIIINIISUOI=-DIg

sjeq Aue SuluMey moypm no
poLIED 2q UEd UCIHOWdP [NUN 10 3us 3y} Juisn JI5u0|
ou d4e S)eq Jel) POUlLIIDP UIIQ Sey H [IUN PRAOW
aq jou [pm sjeq Aq pasn 3maq saunjonllg -aosudsaad jeq
10} AaAins e Aq popodald aq [[IM S3UNjonI)s pauocpueqe

JO uomOWRq °S}S00N J9E lenu0d jo  sAoAIng

AWCTERNN

“paaunbaa
s1 uolESijw ou pue ‘AIessa03u e SIPNYS I[N}
ou ‘pannbai jou s1 Asans e ‘uoseas Suipaasqg-uou 3y}
Sulanp 1N3%0 0} pasodoid aue |[PAOCWDS D34 10 SIAPARPE
UOIIOIUISUOD J| "I NPAYIS UOIIMIISUOD IY} jo uoneII)e
Jo (fduale adinosal 3Ijeudosdde By Aq paunyuod
st jsau 9y} punode ‘9jendosdde se ‘o) oz 10
199} 0S Jo snipel wnuiuiw e je pwdinbs Jo jpuuestad
Jo ssai3ul ou) SIUCZ WOISIND JO JUWYSI|GeISD
apnpul AWl SUONIUISAI JIYIO ‘SIIPARIE  UOIIINIISUOD
jo (siojdes Joj 399} QSZ) 199} 0S UIYNM pajedol

{sieniu)
pue ajeq)
UOREIYHOA

Apqisuodsay
Supojjuol

Bupuyy

a.nseoly uoRESIW




£10Z 15nSny
freg jo Ay

ZT1 jo 9 a3ed

weiSold Sunroda)y pie SuLOpUOCH UORESTY
poelolg roure) ssousng jog

(Wi -s191e4)-530)oe1)-pIjeudisap /A30 10Uy 33} /Aempews /A0S eda-mam,/ AY) “SI3)OYS NIOP WERISD jum paudisap SsAeq 3upeo] s
ajquedwoon aq Ajequajod Arul pue JIJIB} Y] JO PUD 3 O} IOFYPE JWR ,SHE) 1804, JO 35N IPNPUL ARt S1a]ied} Jo} Judwidinba Jjweuipolae ay} ‘aiduwexa Jod |

uoisiag Juluueld
eg jo A1

spuad Aduednaoo
§0 aouenss! 3y} o} Joud

Aeme poLIaAIp S| 31Sem al} jey} SaINSUD Yoym ‘poyjow

yEeAnbe ue Jo ‘wesdosd sAuedwod By} ydnodyl

dqeeae Swiol e 92404 M sassauishyg -Auedwod

UoijII[[0I IPSeMm pasiIues) s A Y} ysnoay} palayo
wesdold w4034 ay) w ajedidied |pm sassauisng IV "2

~Auediuod uoijIdoI ajsem

pasmpuel) sApD) Y} Aq popiacid S331A195 SUIPAIDI
puUE UOID[|0D IJSEM 0] 2GLIOSHNS |IM SISSIUISN] |TY "I
isalnseawl 2uimo|jo} 9} a1a1dwod
I edldde oy} ‘spuusd ALouednido Jo  asuenssl
0} Joiid -apis joolodd Iy} uo sasn |je wWod) SuPAIad
sadinbad  jey) weslold UOISIDAIp I)sem ' yInody}

wodiad £ Aq 2)sem 2onpaa o} paanbaa s1 ofoxd 3yl qIP°E WIN

“Furm WR)sSAS
IS0 sejos jdadde 0] HNpuod jeaade Bule)sul .
“sjoued 1ejos jo
uolpppe a3y} yoddns o) Junued} jood 3y} 3uwsisaqg -
-j001 pado|s-ynos
ay} uo ("330 ‘sjuaA Suiquinid pue uneay ‘sAaullngd)
SUOIIONJIJSQO oYM Ss3doe  J1edd  2wmipraosgd
"3OBRMNS
jool padojs-ynos JUBIPDYNS Ypm  f{[euozuoy
9y} woly s3213p GG 0) 0T UIIMIDQ) UoneWBLIO
joos |eunjdo apnpouw o} Suipjing 9y} SBuudisag .
iSEe sainjeay Apeal-sejos yons 2uisn
‘adnjn) a3y} ul swWI)sAs AdIaud Jejos jo uolejeisul
JAIIDYI-)S02 ‘Asea 10} moje 0} sdojood Apead
-j[oued-iejos 1o sjaued Jejos doljood |[ejsul 0} “adUenss]
puuad 3wmppng o} Joud ‘pasinbal aq jleys afold Iyl °g
SHINJ} _AepHelns
JepouUnUoIIe 0} paudisap aq |jeys syo0p W-__ﬁao_ I ¥
‘slojeladiigol

(siepiu)
pue ajeq)
uoREOyUSA

Aqisuodsoy
Supoyuowy

Supuyy

aunseop UoneSnIK




Z1 10 L 93ed

weiSold Sunpioday puw SusopUol UOESIINY £I0Z 1snSmy
poefosd 1oyue) ssousng [fog 1rog jo Ay
Aypend J1o1ep pue ASoj0upAY L€

V/N v/N v/N paunbas suoN — S[ELG)R}y STIOPIEZEY pue SpJEZeH 9°F

uoisiug Suuveld
Rg j0 ApD

Suipead o) Joug

151301033 SUIDaUIFUD PIIIDD 10 J3JUIZUD [ENUYID)003
POsSuUal] B Jo uoISIIDANS  JY} JIIpun  PIPNPUOD
a4 |feys soljande SuueawmSuUd [I0S IYPS-UOC [y "UoEjjElSUl
pue ‘uoneAaedx? auedid ‘suonepunc}  |eJnjonas
‘BuiiaaunFul pos 0} uepad ley) asoy) Fupnpw ‘sued
Y} adedaud eys 133uIBud [BUGISSIJOId pasSUad] ¥ "APOD)
Spiepuels 3uipjing enuope) 1) Jo UCISIBA paIjdope
}saje] 94y} jo spuswdanbal ajqenjdde e yum Ajdiuos pue
Apms |eduy23]093 |9Al-ud1Sop 3} JO SUOHEPLILILIODDS
alqedfdde e ajesodiooul A9y} ey} IEI)SUOCWIIP
leys sueid Suppng spoofoud ayj -sueyd joelfoad
ojul Apn)s [EOIUYID)098 [9Adjooloid peoaciadde ay) jo
suonepuawUcIal 3y} esodioour jleys jueddde yoaloud
3yl -~susippuod Sulpng 2Jqe}s JINSud 0]} AIess5adau
saonoead Suipjing pue Suipeal Apuapl pue Jaduidud
paiyienb e Aq poJedosd aq jeys Apnls [eduyda)0as
[PAS-uSISap ay] C|eacadde pue mAdd Jo} JI2g jJo A)
ay} o} sueyd Fuippng pue Apnjs [E2IUYI3}093 |aAldj-uSisap
e puqns feys jueddde poload ay) ‘ops jaafoad ay; uo
Suiping yoea 1o} spuad Suipping jJo asuenssi Ay} 0} Joidd

T'5°E NN

sjiog pue Aojoan g°E

"SJOUIRUOD YSed) pue Fuljakaa4 10}
aqepeae s| adeds JUSIIYNS Y} JUNSUD 0} PAYNSUOD
9q M Auedwiod UOJIDJOD JISEBM  pISIPURY Y|
“JOUUBW JUDPYS Ue Ul pajodj|od aq ued SI|qejoAdal
pue ajsem ay) ey} 4NSuDS 0} pPLpodl SJIBUIRIOD JO
Ayjuenb a3y} Jo} 9oeds JUIDIYNS MOj|e 0] pIJINIISU0D
aq |eys st2ueuod Y] Fuisnoy spun ay] -Auedwod
uondSf0d djsem pasiouely sAN) 3y} Aq UORIIYEI
JO 252 aunsud 0} x3|dwod Iy} e pPIPNIISU0d a4
M sJaulejuod 3Ulj2A0ad pue a)jsem 1o} adeds ajenbapy ¢

"Jesodsip ||ypue| uioy

(sremu]
pue 932Q)
UORBIYMIA

Ayjiqisuodsoy
Supoyuoy

Supuyy

asnseol uonediyn




£10Z yonSny
g o A9

ZT jo g d3ed

umiSoid Sugiodoy pue SULIOMIION UORESRIN
Joolosy soprey ssausng jjog

pleog [onuo)
Apjenp sa21nosay

ANEM S

uolINIJsUOD
yooload jo uonajdwo?)

0} pieog [oduos) Alen) s93nosay IPDIEp] RIS Y}
0} (LON) uoneuluua)] jo 3d1joN e pwqns |jeys juedidde
Pafoid ay} ‘uononisuco )oafosd jo uondjdwoo uodn

PI"L'E NN

uoisialg Suluueld
Ieg Jo Ay

Aouedndao Jo eI PHId
B JO 22UBNSS| 94} 0} Jold

an
oY} W paquIsap SJINE lednjdujs-uou fe Judwdjdun o)
patedadd s1 3Zi1eyd w1 10s5290nN5/Jodojaaop ay) ‘ucipppe
U] pI(EISUl pUE PIPINIISUCD UIAG 2ARY |7 sJoeioad ay)
ul paquIIsap SdINE SIS (e jey} osjeljsucluap jleys
Jadopaep 2y} ‘Aouednidro jo IENDI B JO IDUBNSSI
ay} o} dJougd -wesdoud puuad J9jemuLIo)s SIAJIN
11 95eUd Iyl Yum pajelIosse SPIEpUE)s Iy} O} aNYpe
Aeouad qeys Ing Au) Y} AQ JUDdWIWOD PUE MIIAJL
0} pelqns aq |pm SJING 29y} jo uoiedo| pue udisop
ML "SSP WeJp Wio)s pue ‘suonedso| a3elo)s yseld)
isease padedspue] ‘sjo] Suppied ‘o) papw AjMESS223U
jou aJe g ‘opnpul SJINE 2594) Aq passadppe 2q
0} Sao4nos juenjjod "wesfold juswmdojoraq oeduw) mo
Iy} Ypm JuIlsIsuod ‘pafoad pasodoxd ay) jo uonesado
woJlj Suiynsal sjuepnjod J9EMULIO)S JO SIDINOS AW
Jsowl 9y} ssaippe 0} pouSisap ate ey} sdg Apjenb
Jajemuiio)s jJo auns e Anuapt sueyd poafold jey) a4nsud
lleYs 1129 0 AH) 9y} ‘ssa304d maiaad uepd ayp Jo ped sy

IT°L'E NN

uolsialg 2ulsueld
1eg jo 410

Suipead 0} 10114

“pleog jo4juo) AgEnp S921n0saYy J9JEM
ae)s A} £q porosdde se ‘(Sdug) soamoedd Juswaleuet
594 pOpUSLIWIOIDI |8 jo uolejudwddun  Suipnpw
‘OMA-6000-600Z ‘ON J3PI0 ‘2T00000SVD "ON SAUANDY
UOIJINJISUOY) |BIDUDY) 10} HULDd SIAAdN @Y} pue (ssadoud
ueid Swpes3 ay) Sumpnp Joj paydde aq o)) (dddMS)
ued wvonuasasd uonnjod ojesmiuiols paacidde ue jo
sjuswaanbal ay) o} uLIojUOd |jeys oaload pasodoldd ayl

qI1°L°E NN

uoisiag Suuueld
g Jo AuD

Sutpe.ad o} J011d

"HULId [elaUdn) ElUJOM|EY) JO IlB)S AY)
yum £dwiod o} Juapul pue uonedyjou Suiptaodd ‘(GIUMS)
pieog |[onuo) AuEend s32In0s3y JIJBM eSS Y}
0} poRiqns pue paJedaid aq |jeys (ION) Juajuj jo IOQON
e ‘sjuowaanbal $IA4AN 34y} ypm 3osuelduiod s oolosd
Y} jo jed se pue ajuenssi puuad Suipes2 o} solld

e1"L'E NN

(spenuy
pue ajeq)
UOREOYLIOA

Ayqrsuodsoy
Supopuop

Fupu)

sunswop uoReSnIN




Z1 J0 6 93ed

weiSold Sunpioday pue SuLONION HORESRIHN £710Z }snSny
Joolosd sopue) sseisng jjog geg jo Ap

p ‘uoneso] sy} e juawdinbo josnuod [euds ay} pue
Sununy jeuSis oy} o} sjuawaacidw pue sapesddn [enuajed
0} omnguuods o} wPwAed aseys e} B Hew ose |eys
pafodd ayj 'uopdasIAUl Ay jJo ApWNA a3 wl pdlosd
uonewpiocod |eusis JOPLICY pieadjnog luipueg pauuejd
oy} se yons ‘ApJoyymy uonepodsues) uepjodonsy
Aunosy s59j9Suy soq Jo/pue sURIHE) YPM UOljeynsuod
Ul UOIDISIONI pieAsinog lulpueg/plesdjiog JnueRy
a2y} o} sudwAAocadun o} uonnjos Jeucidas wiiBjul ue

uolsiAlg Suuueld w oedianied |BYS )S2ISUI-UI-I105SIIMNS/13dO[PAIP YL
1eg jo A1 Kouednooo o) Joud | (E# uondIsIaN|) "pimssinog WIpueg/piessinog JMpERY BI°TI'E WIN
uoREN) pue uonEodsuvy) ZT'E
V/N V/N V/N paanbau GuUON — SOMYI) PUB SAOIAISS JMqnd TT1°E
V¥/N V/N V/N paxnbas ouoy - uswiko|dury pue ‘Suisnoy ‘vonendod OT'E

‘wd gO:9 pue "we gQ:Z u3Imjaq sanoy

) o} Asepunoq sj|og JO AND dY} UMMM SOIHARDE
UCIN[OWDP JO ‘dJUEURNEWN ‘UCHINNSUCD (e ] (f

"uonINIIsuod 32afosd e Funp ays ayj}

jo ynos 3y} o} s103dadas SAIPSUIS-ISIOU pue SININ0S

9sIou PAIE|SI-UOCIIINIISUOD UIIMISY aJuesip isajeasd
2y} ajeald |m jey) seade w Suide)s juswdinba a)edro (g

*5101d223J FAIPSUDS WO} ABME pI)INP

s1 asiou papuwe jey} os jaolodd ayj jJo IpIs Isam
oy} uo jwawdinbo uonomMIsuod Aleuones e adeld (Z

*SpJepue}s SJ2InjIeinuel yum

JUD]SISUOD S9N pewmejuiews pue Sunpeiddo Apodoad
yum ‘aqiqows Jo paxy ‘uawdinbe uoganuisuo? e dinb3 (g

pelold sy} ypm pajerdosse

uvoisiag Suluueld spedul 9SI0U PIIRIBI-UOHOIISUOD IINPAL O} uonedipw
ned jo A uonINIsuoa pafoid Suung | Suimojo} 8y} Juocwe|dun qeys Jopeucd pPalosd aYyj H'6'E NN
OBI0N 6'E
V/N V/N V/N paunbou suoN - Juluusld pue 98] pus] 8°€
*aja|duiod S UOIPIMIISU0D jey} ajeapul
_.“w."-h..ﬁ__. bw_._ﬂu_u.n.._rﬂm Suguyl aunseew uopeSmIN

UONBIYHOA




£10Z 1sniny
#og 40 A5

Z1 10 01 23ed

weifoly Susprodey pus Susiopiop UoleInIW
poelosd sopre) seousng ifed

uolsialg Suluueld
g Jo &)

Aosuednaoo 0} Jold

oy} j& suonelado 2y} aaroadun o} suonnos wiidul
[enuajod Supenjead ul suelje)d }sisse 0} SIZuer Il
pleaajnog uoj3uiysep pue 2MuAAyY asualo]4 2y} Supnjoul
pue uaom}aq Aemoald OT L1 W 19 Apmys Jyjel)
awAcldw  uniayn sopuiod OT L e agedosd jeys
159JONI-UI-1055330NS /4ado[3A3p 3yl {(T1# uoldosIAMY)
‘durey-4O punoqifj:oN OT L-1/paeAdinog muepy

PI'ZI'E NN

uoisialg Sunmeld
n2g jo A1)

Kouednazo o} Jold

-92JoM0Y) Jo Ap)
Y} yUMm pIjeuIpiood aq jshu suaWRAOIdUn Jo JuaiXe 3y}
‘a210WW0) J0 A Sy} YUM paleys si Uonoaasiaul siy}
sy -aseyd-pyds o} aseyd-peypusad woyy Suiseyd Jeusis
yoeosdde peoy JHIBGUINIY punogisam pue punoqjse?
ay) Swsueyo Aq [eulis Jyjen peoy JOHORQUINIY /ONUDINY
wio)seq o9y} Appoly -(eseyd depoao Ny punodqisom
e Suippe) Smseyd depaao wan-ySu Yypm sue] wnpEu
auo pue aue] YSnoyl/uIny-ya| paleys dUo jo JSISUCD o}
sue| wanj-ySu/ySnoany) paleys auo pue auej ySnoayj/uing
-ygo] paseys Juo woly yoevoadde peoly JIHIEqUINIY
punogisam ) aduysay “aue| wan}-}Su A Enoay),/uinj
-|a| paJels dUO pue due| UIN}-YI] 3uo JO SISUCI O} aue|
winpd/ySnon; paleys suo pue auej ySnoy}/uan)-}43j
padeys auo woyy yeoidde peoy J9NIRQUANMY punogised
oy oduysag jjeys }5919JuI-N-J0S$D00NS /13do[oAdp YL
(8% uonoasioul) ‘peoy JO)ORqUENOIN/ONUSAY WiajsE]

I1°ZTE WKW

uoisiaq Suluueld
neg jo Apd

Aouednad0o 0} Joid

*32u9UNU0Y) JO AR Y3 YHMm pajeulpiood aq Jsnul
sjuawaAcsdun Jo JUIP Y} ‘aasounuo) Jo AD Y} yum
poleys si UOIISIDMI SIY} Sy "AUe| win} W3 /ysnoay)
peleys auo pue ‘oue| ySnosy) suoc ‘sdue] WN-YI|
2oy} Jo Jsisuod o} due| win}y3/y3noldy) paseys auo
pue ‘aue] y3nody)} Suo ‘SIUE| UIN} Y3 oM} wouy yoeoadde
anuoAy uldjsey punogypou Iy} a9ueys 0} UOIINYLIUOD
aJeys-1e} B Iyew [jeys }59JoHN-UI-1055920NS /JadojaAap
2yl (Z# uoidasioq]) “pIBAS|Nog npueg /oNUsAY Wiojsey

qQ1'Z1°E NN

suesjjen Aq paaolidde ag ysnu sjuawaAosdun
jle pue ‘Aem-jo-|3m suesne)y oy ul S1  uoNIISIANMI
SIyl -UONIISIOML JY) jJo ApURIA Iy} u 3udiys
Suns@ oy} MIudl Osje [ieys Poloid oyl "Alessadrou

(sten
pue 332q)
UORBOHHOA

Aypqisuodsay
Supoyuow

Sunul

aunseoly uoneSHIN




weiSoi Supiodoy pue Sugropuo ToneSaM

joelold 1oy ssoursng jfog

ZT 0 1T 9ded

E£10Z 1onSmy
ireg jo 415

uoisiug Suuueld
neg jo ANo

Asuednaso 0} Jold

paieys ouoc pue ‘ouey ySnoay auo ‘saue] wn}-j3|
3aay) Jo jSIsuod o} aue] wnyduAEnony} paseys o
pue ‘aue] y3nody) suo ‘saue| uanj} }o| oM} woly yoeosdde
anUSAY uWIdjse] punoqyiiou 3y} aSueyd o} uonnqLIucd
aleys-die} e IYew |eys 15219JUt-UI-10SS220N5 /13 doA3p
ay] (L# uondasidju]) ‘plesdinog uipueg/enucAy WISy

q9°ZT°E WKW

uo1siAg Sulunue|d
128 jo AHd

Asuednooo 0} Jolid

-Aiessad9u | ‘uoljedo] siy}
te uoissaidoad pue Sunuy [eudis ay} o} suausascidui pue
sapeigdn |enuajod o) apnquucd o} juawied aseys ey
e ayew osfe |jeys joaloid ay) -Aemddyy ayy Juoe (SWDI)
uis 99essow ajqeadueyd e jo Juswde|d pue uonejeysul
jenquajod jo  uonesapisuod Y3nody} sainseall (wsy
awadeuew wWajsAs uonepodsues) se Yons suonnjos
IJeNeAd M Apnys Syl "UoNIISIBI Apnls PIjoHuod
-9jels paeadjnog Odnuepy/dwey-4o Wnos OTL-l 24
e suonesado 2y} arosdun o} suoinjos wiAM [enusjed
Supenjeas u) suelye) }sisse 0} saSueydlajul plealnog
uojSuIYSeEA\, puUER SNUSAY 2ouUd0]4 Y} Suipnpul  pue
usemloq Aemasiqd OT Z-1 341 40} Apnjs dies) Juawaacsdun
wioMn  Jopruod  QTZ-1 ¢ asedaud eys  jaloud
al ‘Ajeuoippy “Apdoyiny uonepodsues) uepjodoljoiy
Ajunoy s9pESuy SO0 oY} Jo/pue  SURINEDd Upm
uoONe)NSUCY Ul ‘UCIIVSISWN paBARjnOg InueRy/duey
-4O punoqyinos OTZ-1 34yl O} sjuAwLAciduy
10} uopnjos [euoiSal wweun ue w Nediped |eYs
Jsaopn-ul-lossadons/aadojeasp ayl (T# uondassapi)
‘pieasnog  oqueny/dwey-yo  punoqipnog 0T .-

29°Z1°E WIN

suedyed
Aq poaosdde aq Jsnu suswdscsdun je pue ‘Kem-Jo-Jydu
suesye) Ay} ul s1 uonIesIelul sl “dwel-jjo punoqyou
oy} Suoje Suidiyys pue Suufis Junjsxo Yy} Maual pue
asoddun osje [eys oalosd day) -Aemaady ay) Juoje (SWD)
ufis adessalwl ajqealueyd e jo awadeld pue uonelesul
|enuajod jo  uonesapisuod ysnoyy} sanseawr (WS
pRwWwRSeuew Wa)sAs uonepodsuel] se YIns suonnjos
ajenjead |im Apms dy] -uonoIsIdWL ApMis PIJou0d
-2)e)s dwey-jO puUnoquuoN QT Z-I/PieAdjnog dfueny

(sieniul
pue ajeq)
UOREOYOA

Amqisuodsay
Supoyuon

Sunuyy

e.nseoly uoneSyI




Z1 jo 21 93ed

ETOZ isnSmy umuSoid Sugioday pus SuLIOUON UORESIIW
o8 j0 Ay pelosy rapue) ssoursng [fog
*322W0Y)

jo Ag9 9y} yum PpIjeuUIpIc0d 3q jshut syuauwasosdun
Jo WO Y} ‘srvUWO] o Ay 8yl yum paseys
S1 UOIJD9sSJajl siy} sy “sue| wim-y3 suc pue ‘saue|
y3nosy} omy ‘oue| WIN}-}j3j SUO JO ISISUCD 0} due| wn}
-3 /ySnoay) paJeys auo pue ‘sue] ySnouyy suo ‘sue|
uan)-49] auo woyy yoroidde anuaay uidjse] punoqynos
9y} UDPIM O} UOHNGIIUOD AIEYS lle} e el jjeys 1oofoad
oY) *aseyd yds o} aseyd pajpuusd woy Suiseyd eudis
yoeosdde peoy I9HOBqUINIIY PuUnoqisam pue punoqjsed
oy} SwiFueys Aq [eudis dyjes) peoy JNIRGUINMY /ONUDAY
uigjsey 2y} Appow O} uUOHNQUIUOD Aeys liej B e
neys oaload oy -(eseyd depsao uwinl-y3d PUNOSOM
e Juppe) Suiseyd depoac udn=pi31 yum aue) wang w3
2u0 pue sue| YINOMJAUIN-YI) PIIEYS SUO JO ISISUOD Of
aue] wnj-3u/y3noay} paieys sUc pue suey y3noJyi/uin}
MOl paJeYys 3Juc woy yovoidde peoy I IequayINy
punogisem oy} odujsad 0}  uOyNqUILOY BleYS
Jiey e xyew jjeys 3oafoid 9y “oue| ung-jy3i1/yInoayy ming
Yo| paleys Suoc pue aue| win}-}d] Mo jo }s1sU02 0}
oue| win}y3u3noay) paleys 3o pue aue| ySnoyj/aim
-yo)] padeys suo woy yoeosdde peoy INPPEqUANMY
punogjsea 9y} 2diysal 0} UOHNGLUOY BJEYS
uoisialg Suuueld Jiej e ayew |eys 159101--1055300N5/19d0joA3p YY)
1eg jo Aud Aouednooo 0} 10Uy | (8# UONOISISU]) ‘PROY JISNIEUONOIN/GNLBAY ILIGISE] 29°CTI'E AW

*30J9UNUOY) JO AHD S} YPM PRIELIPIOOD
aq jsnw sudwaAcadul Jo JIXS A} ‘go1awwo) jo AP
oy} yum paleys si uoi}IISIIul Siy} SY Suiseyd depaao
wmy WSY ypm saue| wng pEd oMy pue ‘saue] Y3InoJy}
sa4y} ‘oue] uiny }3| SUO JO }SISUCD 0} Suseyd depaao
win} S Yypm Sue| uwin} Y3 suo pue ‘soue] yInody;
aaly} ‘oue|] uwin} }HI| Suc WO} yoeoadde pleadjnog
upueg punoqisea 3] USPIM “aue] wm mE/yEnody}

(siepiu]

Aynqisuodsay
pue 9}2q@) y Sunuy) sunswo uonedniw
uor oA Fursoyuo




D-4

WEST\241529502.6



DLA Piper LLP (US)

DLA PIPER §717 Main Street, Buito 4800

Dave Aleshire

Dallas, Texas 75201-4628
www.dlapiper.com

Cralg B, Angerson
craig.anderson@diaplper.com
T 214,743.4503
F 972.613.6266

September 17,2013

Algshire & Wynder LLP
18881 Von Karman Avenue, Suite 1700
Irvine, California 92612

Re:

Exclusive Negotiation Agreement dated June 5, 2013 for Bell Federal
Service Slte (the “Agreement”). Capitalized terms used herein but not
defined herein shall have the meanings assigned to such terms in the
Agreement

Dear Mr. Aleshire:

As you know, we previously delivered to you our letter dated July 2, 2013, relating to our
review of certain prior litle commitments, Your firm has delivered to us an updated title
commitment from & pew title company. This letter relates to our review of the new title
commitment we received for the Site, and for your convenience, [ have enclosed a copy of that
commitment, Based on our review, we have the following questions and objections:

L,

2,

On the prior commitments we reviewed, there was a separate one for each entity
that owned the tracts in question, and in this commitment, everything is just in
one commitment (which is fing), But plcase in general, have the commitment
revised, so that for each exception, the specific parcels/tracts are referenced
(because not every exception affects all tracts, we need to know specifically
which affect all, and which affect only certain tracts),

The commitment refers to Parcel IV both as owned in fee, but also. owned as a
teasehold. Please explain what the plan is for the seller to only convey fee simple
title here to Developer for Parcel IV, and do away with any leasehold.

Specific Exceptions:
a. Please coordinate with the title company to provide them the necessary

evidence that the City has appropriate power and authority to convey the
Site so that title will be able to be vested in Developer,




September 17, 2013
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b. Exceptions 6, 7, 9, 12, 22, 23 and 25 — Developer objects to these items as
these exceptions were not included in the prior commitments we received.
Please work with the new title company to confirm these exceptions really
affect this Site, as the prior title company did a lot of work te clean up
their title commitments and had confirmed thes¢ items didn’t affect the
Site. If your title company confirms these affect title, please let us know
and then we will review, but the prior title company didn't take exception
to these and were willing to insure title without these exceptions.

c. Exception 10 - Developer objects to this item and requires the City to
work with the title company to cause this item to be removed.

d. Exception 11 - Developer objects to this ifem and requires the City to
work with the title company to cause this item to be removed.

% Exceptions 15 and 16 — Developer objects to these items, and requires the
City to work with the title company to cause these documents to be
removed from the commitment as to not encumber the Site.

f, Exception 17 - Developer objects to this item and requires the City to
work with the title company to cause this item to be removed,

g Exception 20 - Developer objects to this item and requires the City to
work with the title company to cause this item to be removed.

h, Exception 21 - Developer objects to this item and requires the City to
work with the title company to cause this item to be removed.

i Exception 24 - Developer objects to this item and requires the City to
work with the title company to cause this item to be removed (by Closing).

J» Exceptions 19 and 26 - Developer objects to this item and requires the
City to work with the title company to cause this item to be removed (by
Closing),

k, Exception 27—Needs to be replaced with a reference only to the specific
tenant that will be in possession as of closing.

Please confirm that City will work with title company to satisfactorily resolve and
remove each title exception listed above, and what the plan for addressing cach is. Also, we
reserve the right to further review and provide objections, based on the revised commitment and
your responses 1o the above. Your cooperation with this matter is greatly appreciated.
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Should you have any questions or comments regarding the foregoing, please do not
hesitate to contact me,

Sincerely,
Crdtg Anderson

cc:  Nell Mishurda

Enclosures

WEST\241552745.2
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First American Title Insurance Company
National Commercial Services

777 South Figueroa Street, Sulte 400
Los Angeles, CA 50017

September 10, 2013

Anita Luck

Aleshire & Wynder, LLP

18881 Von Karman Avenue, Sulte 1700, Tower 17
Irvine, CA 92612-6525

Phone:

Fax:

Customer Reference: Pacific Industrial Site

Title Officer: Anthony Rivera

Phone; (213}271-1723

Fax No.: (877)461-2081

E-Mail: arivera@firstam.com

Buyer:

Owner: Bell Public Financing Authority
Property: Multiple Parcels, Bell, CA

PRELIMINARY REPORT

In responsa to the abova referenced application for a policy of title Insurance, this company herebry reports that it Is prepared to Issve, or
cause to be issued, as of the date hereof, a Policy or Policies of Tite Insurance desaibing the land and the estate or Interest therein
hereinafter set forth, Insuring apainst loss which may be sustained by reason of any defedt, llen or encumbrance nat shown or referred to &8s
an Exception below or not excuded from coverage pursuant to the printed Schedules, Condtions and Stiputations of said Policy forms.,

The printed Exceptions eng Exclusions from the coverage and Limitations on Coversd Risks of sakd pokicy or policies are sat forth In Exhibit A
attached, The policy to be issuad may contain an arbitration dsuse. When the Amount of Insurance i fess than that sot forth in the
wbitration chsuse, o arbitrable matters shall be arbitrated at the option of &ither the Company ar the Insed as the exdusive ramedy of the
partiss, Lirnitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Tite Insurance which establish a Deductible
Amount ard a Maximum Dollar Limit of Liablitty for certain coverages are also sat forth in Exhibit A, Coples of the policy forms should be
read. Thay are available from the office which lssued this report.

Ploasn read the excaptions shown or referved to below and the exceptions and exclusions set forth in Exhibit A of this
report carefuily. The excaptions and exclusions are meant to provide you with notice of matters which are not covered
under the terms of the title Insurance policy and shouki be carefully considered,

First American Thtle Insurance Company
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1t Is important to note that this preliminary report s not » written repressntation as to the condition of ile and may not
list all Uens, defacts, and encumbrances affecting ttle to the land,

This report (and any supplements or aiendmeants hereto) Is kssued solely for the purpose of faditating the issuance of 8 policy of title
ivsarance and 1o labilty ks assumed hereby. IF it s desired that liability ba acsumed prior to the issusnce of a poficy of title Insurance, a
Binder or Commitment should be requected.

Frst American Title Insurance Company
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Dated as of August 29, 2013 at 7:30 A.M.

The form of Policy of title insurance contemplated by this report [5:ALTA Extended Loan Policy - 2006
ALTA Extended Owner Policy - 2006

A spetific request should be made if another form or additional coverage is desired.

Title to sald estate or Interest at the date hereof is vested in:
Estate 1: Parcels I, II, HI
The Bell Public Financing Authority, a joint exercise of powers agency duly organized and existing
undler the laws of the State of California pursuant to a Jaint Exercise of Powers Agreement dated
August 05, 1991, by and between the City of Bell, california and the Bell Community
Redevelopment Agency
Estate 1; Parcel IV
City of Bell, a charter city under the laws of the State of California
Estate 2; Parcel IV

Clty of Bell, a charter city under the laws of the State of California
The estate or interest in the land herelnafter described or referred to covered by this Report Is;

Estate 1.
|
A Fee as to Parcels ], I, Ol and IV
An Easement as to Parcel V
Estate 2:
A Leasehold as to Parcet IV, as created by that certaln lease dated October 26, 2007, executed
by City of Bell Financing Authority, as lessor, and City of Bell, as lessee, as referenced in the
document entitled "Memorandum of Conveyance and Lease”, which war recorded October 31,

2007, as Instrument No. 07-2454864 for the term, upon and subject to all of the provisions
contained in sald document, and In sald lease.

The Land referred to hereln Is described as follows:
(See attached Legal Description)

At the date hereof exceptions to coverage In addition to the printed Exceptions and Exclusions In sald
policy form would be as follows:

1, General and special taxes and assessments for the fiscal year 2033-2014, a lien not yet due or
payabie.

First American Tithe Insurance Comnpany




2.

10.

11,

12,

13,

Order Number; NCS-627014-LA2
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General and speclat taxes and assessments for the fiscal year 2012-2013 are exempt. If the
exempt status is terminated an addiional tax may be levied. A.P, No(s}.: 6332-002-945; 6332-
002-946; 6332-002-948; 6332-002-949; 6332-002-950; 6332-002-952; 6332-002-954 and 6332~
002-965.

The lien of supplemental taxes, if any, assessed pursuant to Chapter 3.5 commencing with
Section 75 of the California Revenue and Taxation Coda.

Water rights, daims or title to water, whether or not shown by.the public reconds.

An easement for drainage and Incidental purposes, recorded May 31, 1928 as Instrument No.
1678, In Book 7172, Page 119 of Official Records.

In Favor of; The County of Los Angeles

Affects: Two strips of land, one of which Is 50 feat in width, the other of
which is 32 feet in width, as therein described.

An sasement for drainage and incklental purposes, recorded Navember 16, 1928 as Instrument
No. 1332, In Book 7272, Page 291 of Official Records.

In Favor of: The County of Los Angeles
Affects: A strip of land 32 feet wide, as described thereln,

An easement for drainage and Incdental purposes, recorded May 31, 1928 as Instrument No.
1880, In Book 7839, Page 236 of Officlal Records.

In Favor of; The County af Los Angeles

Affects: A strip of land 32 feet wide, as described therein

Abutter’s rights of Ingress and egress to or from the street, highway, or freeway abutting sald
land have been relinguished in the document recorded January 24, 1957 as Instrument No, 3369
of Official Records. I

The- effect of a map purperting to show the land and other property, fited in Book 78, Page 65 of
Record of Surveys.

The terms and provisions contained in the document entitled "INotice of Claim of Llen of Laguna-
Maywood Mutual Water Company No. 1" recorded July 23, 1975 as Instrument No, 2813 of
Official Records, (Q e\ ey

The fact that the land lies within the boundaries of the Cheli Industrial Redevelopiment Project
Aren, as disclosed by the document recorded June 24, 1976 as Instrument No. 4661 of Official

Records. ( ,p,-.l L) 9.\-[\

The fact that the land lies within the boundaries of the Chell Industrial Redevelopment Project
Arep, as disclosed by the document recorded June 29, 1982 as Instrument No. 82-655343 of
Officiat Reoonds.

Easement(s) for the purpose(s) shown befow and rights incklental thereto as reserved In a
dacument;

Purpose: access, Ingress and egress for vehicular and pedestrian traffic;
utlity and sewer purposes
Recorded: February 25, 1992 as Instrument No. 92-306752, of Officlal

First American Title Insurance Company
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15,

16.

17.

18,

19,

20.

21,

Order Number: NCS-627814-LA2
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Records
Affects: sald land as described thereln

The terms, provisions and easement(s) contained in the document entitted "Quit¢laim Deed”
recorded February 25, 1992 as Instrument No. 92-306752 of Officlal Records.

The terms and provisions contained in the document entitied "Memorandum of Installment
Purchase Agreement” recorded February 25, 1992 as Instrument No. 52-306753 of Official
Records. o

The. terms and provisions contalned in the document entitled "Memorandum of Installment
Purchase Agreement”™ recorded August 01, 1994 as Instrument No. 94-1423775 of Official
Records.

Document(s) declaring modifications thereof recorded July 25, 1995 as Instrument No. 95-
1208397 of Officlal Records.

Document(s} declaring modifications thereof recorded July 29, 1998 as Instrument No, 98-
1312870 of Officlal Records.

Terms and provisions of an unrecorded lease, by and between the Bell Public Financing Authority
as lessor and the City of Bell, a municipal corporation as lessee, as disclosed by a Memorandum
of Lease Agreement and Base Lease Agreement recorded February 24, 1998 as Instrument No.
98-297449 of Officlal Records.

Defects, lfens, encumbrances or other matters affecting the leasehold estate, whether or not
shown by the public records are not shown herein.

The terms, provisions and easement(s) contained in the document entitled "Quitclaim Deed and

Easements” recorded December 18, 2006 as Instrument No, 20062807198 of Official Records. ¢ PoerIlVerY

A Deed of Trust to secure an original indebtedness of $35,000,000.00 recorded October 31,
2007 as Instrument No. 07-2454863 of Official Records.

Dated: Qctober 21, 2007

Trustor: City of Bell, and the Bell Public Financing Authority
Trustee: Chicago Title Company

Beneficlary: Dexia Credit Local, acting through its New York Branch

A document subject to all the terms, provisions and conditions therein dated October 26, 2007,
executed by City of Bell Financing Authority and City of Bell as referenced In the document
entitted "Memorandum of Conveyance and Lease", which was recorded October 31, 2007, as
Instrument No. 07-2454864 for the term, upon and subject to all of the provisions contained in
sald document, and In sald lease,

Affects: Estate 1

The fact that the land lles within the boundaries of the Adelante Eastslde Redevelopment Project
Area, as disclosed by the document recorded November 30, 2007 as Instrument No. 2007-
2636430 of Official Records.

First Aimerican Title Insurance Company

-~
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23,

24,

25.

26.
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Document(s) dedaring modifications thereof recorded Cctober 25, 2009 as Instrument No. 2009-
1635006 of Officlal Records.

The effect of 8 map purporting to show the land and other property, filed in Book 222, Pages 59
to 63, Inclusive, of Record of Surveys.

Easements for street purposes as shown and deflneated on the map fiked in Book 222, Pages 59
to 63, inclusive, of Record of Surveys,

Affects; "1* Street and 6th Street

Notice of pendency of action recorded October 14, 2011 as Instrument No, 20111398307 of
Officlal Records.

Court; Superlor Court

Casa No.: BC471478

Plaintiff: Dexla Credit Local

Defendant; City of Bell, Bell Public Finandng Authority, Does 1-100
Purpose; plaintf seeks to foreclose on the real property based on the

defendants’ defaults

The terms and provisions contained In the document entitled "Resolution” recorded February 14,
2012 as Instrument No. 20120245024 of Officlal Records.

A Deed of Trust to seture an original indebtedness of $2,000,000.00 recorded June 10,
2013 as Instrument No. 13-0863800 of Official Reoords.

Dated: June 07, 2013

Trustor: The Bell Public Fimancing Authority
Trustee: Stewart Title of California
Beneficiary: Dexia Cradit Local

Rights of partles in possesslon,

Airst American Title Insurance Company
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INFORMATIONAL NOTES

The property covered by this report Is government land

According to the public records, there has been no conveyance of the land within a period of
twenty-four menths prier to the date of this report, except as Follows:

None

If this preliminary report/commitment was prepared based upon an application for a policy of title
Insurance that identified land by street address or assessor's parcel number only, it is the
responsibility of the applicant to determine whether the land referred to herein Is In fact the land
that is to be described In the policy or policles to be Issued.

Approval from the company's underwriting department must be obtained for matters arising
under or related to ABx1 26 by the State of California

Should this report be used to facliitate your transaction, we must be provided with the following
prior to the issuance of the policy:

A, WITH RESPECT TO A CORPORATION:
1. A certificate of good standing of recent date issued by the Secretary of State of the corporation's
state of domiclie.

2. A certifleate copy of a resolution of the Board of Directors authorizing the contemplated
transaction and designating which corporate officers shail have the power to execute on behalf of
the corporation,

3. Regulrements which the Company may impose following Its review of the above material and
other information which the Company may require,

B. WITH RESPECT TO A CALIFORNIA LIMITED PARTNERSHIP:
1. A certified copy of the certiflcate of limited partnership (form LP-1) and any amendments thereto
{form LP-2) to be recorded In the public records;
2. A full copy of the partnership agreement and any amendments;

3. Satisfactory evidence of the consent of a majority in Interest of the limited partners to the
conteinplated transaction;

4, Requirements which the Company may impose following its review of the above material and
other Information which the Company may require,

C. WITH RESPECT TO A FOREIGN LIMITED PARTNERSHIP:
1. A certified copy of the application for registration, forelgn limited partnership (form LP-5) and any
amendments thereto (form LP-6) to be recorded In the public records;
2. A full copy of the partnership agreement and any amendment;

3. Satisfactory evidence of the consent of a majority in Interest of the limited partners to the
contemplated transaction;

4, Requirements which the Company may impose following its review of the above material and
other information which the Company may require.

D. WITH RESPECT TO A GENERAL PARTNERSHIP:

First American Tiie Insuranoce Company
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1. A certified copy of a statement of partnership authority pursuant to Section 16303 of the
California Corporation Code (form GP-I), executed by at least two partners, and a certified copy
of any amendments to such statement (form GP-7), to be recorded In the public records;

2. A full copy of the partnership agreement and any amendments;

3. Requirements which the Company may impose following Its review of the above materfal required
herein and other Information which the Company may require.

E. WITH RESPECT TO A LIMITED LIABILITY COMPANY:

1. A copy of its operating agreement and any amendments thereto;

2, If Itis a Californla limited llability company, a certified copy of its articles of organization (LLC-1)
and any certificate of correction (LLC-11), certificate of amendment (LLC-2), or restatement of
articles of organization (LLC-10) to be recorded In the public records;

3. Ifitis a foreign limited fiability company, a certified copy of its application for registration (LLC-5)
to be recorded In the public records;

4. With respect to any deed, deed of trust, lease, subordination agreement or other document or
Instrument executed by such limited liability company and presented for recordation by the
Company or upon which the Company is asked to.rely, such document or instrument must be
executed in accordance with one of the following, as appropriate:

(i) If the limited liablitty company propery operates through officers appointed or elected
pursuant to the terms of a written operating agreement, such documents must be executed
by at least two duly elected or appointed officers, as follows: the chairman of the board, the
president or any vice president, and any secretary, assistant secretary, the chief inanclal
officer or any assistant treasurer;

(1) If the limited llabllity company properly operates through a manager or managers Identified in
the articles of organization and/or duly elected pursuant to the terms of a written operating
agreement, such document must be executed by at least two such managers or by one
manager If the limited labliity company properly operates with the existence of only one
manager.

5. Requirements which the Company may impose following its review of the above material and
other Information which the Company may require.

F. WITH RESPECT TO A TRUST:
1. A certification pursuant to Section 18100.5 of the California Probate Code In a form
satisfactory to the Company.
2. Copies of those excerpts from the original trust documents and amendments

thereto which deslgnate the trustee and confer upon the trustee the power to act in
the pending transaction.

3. Other requirements which the Company may Impose following its review of the
material require herein and other information which the Company may require,

G. WITH RESPECT TO INDIVIDUALS:
1. A statement of information.

The map attached, If any, may or may not be a survey of the land depicted hereon. First American Title
Insurance Company expressly disclalms any liablility for loss or damage which may result from reflance
on this map except to the extent coverage for such loss or damage Is expressly provided by the terms
and provisions of the title Insurance policy, if any, to which this map is attached.

*¥¥¥xTo obtain wire instructions for deposit of funds to your escrow file please
contact your Escrow Officer, ¥¥¥¥¥

First American Title Insurance Company
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LEGAL DESCRIPTION
Real property in the City of Bell, County of Los Angeles, State of California, described as foliows:

PARCEL I:

THOSE PORTIONS OF LOTS 169 AND 115 IN THE RANCHO LAGUNA, IN THE CITY OF BELL,
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP FILED AS EXHIBIT A" IN THE
FINAL DECREE OF PARTITION AS CASE NO. 825256 IN THE SUPERIOR COURT OF THE STATE
OF CALIFORNIA, A CERTIFIED COPY OF SAID DECREE BEING RECORDED IN BOOK 6387, PAGE
1 OF DEEDS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID COUNTY, DESCRIBED AS
FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF PARCEL 14 OF PARCEL MAP NO. 11282, FILED
IN BOOK 120, PAGES 56 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFFICE OF THE
COUNTY RECCRDER OF SAID COUNTY, SAID PONT BEING ON A CURVE CONCAVE TO THE
SQUTH AND HAVING A RADIUS OF 501,34 FEET, A RADIAL {YNE THROUGH SAID POINT BEARS
SQUTH 17° 51' 36" WEST; THENCE SOUTHEASTERLY ALONG SAIO CURVE THROUGH A
CENTRAL ANGLE OF 4° 25' 39" AN ARC DISTANCE OF 38.74 FEET TO A POINT ON THE
NORTHEAST LINE OF THE 33 FOOT WIDE STRIP OF LAND DESCRIBED IN DEED TO CENTRAL
MANUFACTURING DISTRICT, INC., RECORDED IN BCOK 7471, PAGE 45 OF OFFICIAL RECORDS;
THENCE SOUTH 22¢ 17 15" WEST 33.00 FEET TO THE TRUE POINT OF BEGINNING; SAID TRUE
POINT OF BEGINNING BEING A POINT ON THE SOUTHWEST LINE OF SAID 33-FOOT WIDE
STRIP, AND SAID POINT ALSO BEING THE BEGINNING OF A CONCENTRIC CURVE CONCAVE TO
THE SOUTH AND HAVING A RADIUS OF 468.34 FEET; THENCE NORTHWESTERLY ALCNG SAID
CURVE THROUGH A CENTRAL ANGLE OF 3° 10" 35" AN ARC DISTANCE OF 25,96 FEET TO A
POINT ON THE EASTERLY LINE OF THE LONG BEACH FREEWAY, STATE ROUTE 710, AS
DESCRIBED IN DEED TO THE STATE OF CALIFGRNIA, RECORDED JANUARY 24, 1957 IN BOOK
53458, PAGE 311 OF OFFICIAL RECORDS; THENCE SOUTH 0° 43' 26" WEST 111.19 FEET TO
THE BEGINNING OF A TANGENT CURVE CONCAVE TO THE NORTHEAST AND HAVING A RADIUS
OF 720.00 FEET; THENCE ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 12° 56' 00" AN
ARC DISTANCE OF 162.53 FEET; THENCE TANGENT TO SAID LAST CURVE, SOUTH 12° 12' 34"
EAST, 226.85 FEET; THENCE SOUTH 26® 17" 36" EAST 658,27 FEET TO THE BEGINNING OF A
NON-TANGENT CURVE CONCAVE TO THE NORTHEAST AND HAVING A RADIUS OF 1,910,00
FEET, A RADIAL LINE THROUGH SAID POINT BEARS NORTH 50° 55' 38" FAST; THENCE
SOUTHEASTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 7¢ 42' 48", AN ARC
DISTANCE OF 257.13 FEET; THENCE NORTH 22° 17' 15" EAST 977.43 FEET TO POINT ON SAID
SOUTHWEST LINE OF CENTRAL MANUFACTURING DISTRICT, INC.; THENCE NORTH 67° 42' 45"
WEST ALONG SAID SOUTHWEST LINE 946.51 FEET TO THE TRUE POINT OF BEGINNING,

EXCEPT ALL MINERALS, PETROLEUM, GASES AND OTHER HYDROCARBON SUBSTANCES
EXISTING IN AND UNDER SAID LAND, WITHOUT THE RIGHT TO ENTER UPON OR USE THE
SURFACE OF SAID LAND FOR THE EXTRACTION AND REMOVAL OF SUCH RESERVED
SUBSTANCES, OR FOR ANY OTHER PURPOSE OR PURPOSES, AS RESERVED IN THE DEED
RECORDED JULY 18, 1944 AS INSTRUMENT NO. 913, IN BOOK 21013, PAGE 131 OFFICIAL
RECORDS.

PARCEL II:
THOSE PORTIONS OF LOTS 109, 115, 116, 117, 118 AND A PORTION OF CAMFIELD AVENUE,
{(VACATED) IN THE RANCHO LAGUNA, IN THE CITY OF BELL, COUNTY OF LOS ANGELES, STATE

OF CALIFORNIA, AS PER MAP FILED AS EXHIBIT "A" IN THE FINAL DECREE OF PARTITION AS
CASE NO. B25296 IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA, A CERTIFIED

First Amentcan Title Insurance Company




Order Number: NC5-627814-LA2
Page Number: 10

COPY OF SAID DECREE BEING RECORDED IN BOOK 6387, PAGE 1 OF DEEDS, IN THE OFFICE
OF THE COUNTY RECORDER OF SAID COUNTY, BEING A STRIP OF LAND 22 FEET WIDE, THE
CENTERLINE OF WHICH IS DESCRIBED AS FOLLOWS:

COMMENCING AT THE WESTERLY TERMINUS OF THE CENTERLINE OF MANSFIELD WAY AS
SHOWN ON PARCEL MAP NO. 11282 RECORDED IN BOOK 120, PAGES 56 THROUGH 60
INCLUSIVE OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID COUNTY,
SAID CENTERLINE HAVING A BEARING OF NORTH 82° 57' 31" WEST; THENCE CONTINUING ON
LAST MENTIONED BEARING A DISTANCE OF 174.62 FEET TO THE BEGINNING OF A TANGENT
CURVE CONCAVE TO THE NORTH, HAVING A RADIUS OF 922 FEET; THENCE NORTHWESTERLY
ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 15° 13' 15" AN ARC LENGTH OF 244.93
FEET; THENCE NORTH 67° 44' 16" WEST, 1,792.98 FEET TO THE BEGINNING OF A TANGENT
CURVE CONCAVE TO THE NORTH HAVING A RADIUS OF 372 FEET; THENCE NORTHWESTERLY
ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 27° 06' 40" AN ARC LENGTH OF 176.02
FEET; THENCE TANGENT TO SAID CURVE, NORTH 40° 37' 36' WEST, 211.33 FEET TO THE
BEGINNING OF A TANGENT CURVE CONCAVE TQ THE SOUTH, HAVING A RADIUS OF 1,522
FEET; THENCE NORTHWESTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 6° 25'
30" AN ARC LENGTH OF 170,67 FEET; THENCE NORTH 47° 03' 06" WEST, 796,19 FEET,

THE SIDELINES OF SAID STRIP TO BE LENGTHENED OR SHORTENED SO AS TO TERMINATE AT
THE WESTERLY LINE OF MANSFIELD WAY AND THE WESTERLY LINE OF FIRST STREET, ALSO
KNOWN AS THE EASTERLY LINE OF PARCEL I ABOVE.

EXCEPT ALL MINERALS, PETROLEUM, GASES AND OTHER HYDROCARBON SUBSTANCES
EXISTING IN AND UNDER SAID LAND, WITHOUT THE RIGHT TQ ENTER UPON OR USE THE
SURFACE OF SAID LAND FOR THE EXTRACTION AND REMOVAL OF SUCH RESERVED
SUBSTANCES, OR FOR ANY OTHER PURPOSE OR PURPOSES, AS RESERVED IN THE DEED
RECORDED JULY 18, 1944 AS INSTRUMENT NO. 913, IN BOOK 21013, PAGE 131 OFFICIAL
RECORDS,

PARCEL III;

THOSE PORTIONS OF LOTS 109 & 115 IN THE RANCHO LAGUNA, IN THE CITY OF BELL,
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP FILED AS EXHIBIT "A" IN THE
FINAL DECREE OF PARTITION, AS CASE NO. B25296 IN THE SUPERIOR COURT OF THE STATE
OF CALIFORNIA, A CERTIFIED COPY OF SAID DECREE BEING RECORDED IN BOOK 6387, PAGE
1 OF DEEDS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID COUNTY, BEING 30 FEET
WIDE, THE CENTERLINE OF WHICH BEING DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF PARCEL 14 OF PARCEL MAP NO, 11282,
RECORDED IN BOOK 120, PAGES 56 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFfFICE
OF THE COUNTY RECORDER OF SAID COUNTY, SAID POINT BEING ON A CURVE CONCAVE TO
THE SOUTH AND HAVING A RADIUS OF 501,34 FEET, A RADIAL LINE THROUGH SAID PQINT
BEARS SOUTH 17° 51' 36" WEST; THENCE EASTERLY ALONG SAID CURVE THROUGH A
CENTRAL ANGLE OF 4° 25' 39", AN ARC LENGTH OF 38.74 FEET; THENCE RADIAL TO SAID
CURVE, SOUTH 22° 17" 15" WEST, 33,00 FEET TO A POINT ON THE SOUTHERLY LINE OF THAT
33,00 FOOT WIDE STRIP OF LAND DESCRIBED IN DEED TO CENTRAL MANUFACTURING
DISTRICT, INC., RECORDED IN BOOK 7471, PAGE 45 OF OFFICIAL RECORDS; THENCE SOUTH
67° 42' 45" EAST ALONG SAID SOUTHERLY LINE 961.51 FEET TO THE TRUE POINT OF
BEGINNING; THENCE SOUTH 22° 17' 15" WEST 983,17 FEET, MORE OR LESS, TO A POINT ON
THE EASTERLY LINE OF STATE ROUTE 710, AS DESCRIBED IN DEED TO THE STATE OF
CALIFORNIA, RECORDED JANUARY 24, 1957 IN BOOK 53458 PAGE 311 OF OFFICIAL RECORDS.

THE SIDELINES OF SAID STRIP TO BE LENGTHENED OR SHORTENED TO TERMINATE AT THE
SOUTHERLY LINE OF SAID 33 FOOT WIDE STRIP AND SAID EASTERLY LINE OF STATE ROUTE
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710.

EXCEFT ALL MINERALS, PETROLEUM, GASES AND OTHER HYDROCARBON SUBSTANCES
EXISTING IN AND UNDER SAID LAND, WITHOUT THE RIGHT TO ENTER UPON OR USE THE
SURFACE OF SAID LAND FOR THE EXTRACTION AND REMOVAL OF SUCH RESERVED
SUBSTANCES, OR FOR ANY OTHER PURPOSE OR PURPOSES, AS RESERVED IN THE DEED
RECORDED JULY 18, 1944 AS INSTRUMENT NO. 913, IN BOOK 21013, PAGE 131 OFFICIAL
RECORDS,

PARCEL IV:

THE FOLLOWING PARCELS OF LAND IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA,
INCLUDING PORTIONS OF LOTS 106 TO 103 INCLUSIVE, AND LOTS 115 TO 118 INCLUSIVE,
AND THAT PORTION OF CAMFIELD AVENUE, ADIOINING LOTS 106, 107, 117 AND 118
VACATED BY AN ORDER OF THE BOARD OF SUPERVISORS OF SAID COUNTY, RECORDED IN
BOOK 10430, PAGE 32, OF OFFICIAL RECORDS OF SAID COUNTY, ALL IN RANCHO LAGUNA AS
SHOWN MAP FILED AS EXHIBIT "A" IN CASE NO. B-25296 OF SUPERIOR COURT OF THE STATE
OF CALIFORNIA, LOS ANGELES COUNTY, AND ALSO A PORTION OF THE RANCHO SAN
ANTONIO, AS PER MAP RECORDED IN BOOK 1, PAGE 389 OF PATENTS, RECORDS OF SAID LOS
ANGELES COUNTY, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

PARCEL "F":

COMMENCING AT A FOUND CONCRETE MONUMENT WITH BRASS PLATE STAMPED "LS 2348"
MARKING THE MOST NORTHERLY CORNER OF PARCEL 10 OF PARCEL MAP NO, 11282, AS PER
MAP FILED IN BOOK 120, PAGES 56 THROUGH 60 INCLUSIVE CF PARCEL MAPS, IN THE OFFICE
OF THE COUNTY RECORDER OF SAID COUNTY SAID POINT ALSO BEING A POINT ON THE
SOUTHERLY LINE OF 33 FOOT WI DE STRIP DESCRIBED AS PARCEL 2 IN DEED RECORDED IN
BOOK 7471, PAGE 45 OF OFFICIAL RECORDS; THENCE ALONG SAID SOUTHERLY LINE NORTH
67° 48' 18" WEST, 2711.76 FEET TO THE POINT OF BEGINNING; THENCE LEAVING SAID
SOUTHERLY LINE SOUTH 22° 11' 36" WEST, 722,40 FEET; THENCE NORTH 67° 48' 18" WEST,
696.32 FEET TO A POINT HEREINAFTER REFERRED TQ AS POINT "A" SAID POINT ALSO BEING
A POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEFTION TO TITLE IN FAVOR OF
THE 8ELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED
FEBRUARY 25, 1992 OF OFFICIAL RECORDS; THENCE ALONG SAID EASTERLY LINE NORTH 22°
11' 36" EAST, 722,40 FEET TO A POINT ON SAID SOUTHERLY LINE; THENCE LEAVING SAID
EASTERLY LINE ALONG SAID SOUTHERLY LINE SOUTH 67° 48' 18" EAST, 696.32 FEET TO THE
POINT OF BEGINNING.

PARCEL "G™:

BEGINNING AT POINT "A" DESCRIBED IN THE AFOREMENTIONED PARCEL "F*; THENCE SOUTH
67° 48' 18" EAST, 443.52 FEET; THENCE SOUTH 22° 11’ 36" WEST, 401.80 FEET TO A POINT
HEREINAFTER REFERRED TOQ AS POINT "B" SAID POINT ALSO BEING A POINT ON THE
NORTHERLY LINE OF "K" STREET DESCRIBED IN EXCEPTION TO TITLE IN FAVOR OF THE BELL
PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED FEBRUARY 25,
1992; THENCE ALONG SAID NORTHERLY LINE NORTH 46° 53" 58" WEST, 474.78 FEET TO A
POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEPTION TO TITLE IN FAVOR OF
THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED
FEBRUARY 25, 1992 OF OFFICIAL RECORDS; THENCE LEAVING SAID NORTHERLY LINE ALONG
SAID EASTERLY LINE NORTH 22° 11' 36" EAST, 232.38 FEET TO THE POINT OF BEGINNING.
THENCE COMMENCING AT POINT "B DESCRIBED ABOVE; THENCE SOUTH 22° 11' 36" WEST,
23,55 FEET TO THE POINT OF BEGINNING AND A POINT ON THE SOUTHERLY LINE OF "K"
STREET DESCRIBED IN EXCEPTION TO TITLE IN FAVOR OF THE BELL PUBLIC FINANCING
AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED FEBRUARY 25, 1592; THENCE
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SOUTH 22° 11' 36" WEST, 10.83 FEET TO A POINT ON THE NORTHEASTERLY RIGHT-OF-WAY
OF INTERSTATE 710 AS SHOWN ON CALTRANS RIGHT-OF-WAY MAP NO, S.F, 1524-3-6;
THENCE ALONG SAID NORTHEASTERLY RIGHT-OF-WAY NORTH 46° 52' 58" WEST, 474.84 FEET
TO A POINT ON THE EASTERLY LINE OF LAND DESCRIBED IN EXCEPTION TO TITLE IN FAVOR
OF THE BELL PUBLIC FINANCING AUTHORITY PER INSTRUMENT NO. 92-306752 RECORDED
FEBRUARY 25, 1992 OF OFFICIAL RECORDS; THENCE ALONG SAID EASTERLY LINE NORTH 22°
11' 36" EAST, 10.68 FEET TO SAID SOUTHERLY LINE; THENCE SQUTH 46° 53' 58" EAST, 474.78
FEET TO THE POINT OF BEGINNING.,

PARCEL "H":

COMMENCING AT A FOUND CONCRETE MONUMENT WITH BRASS PLATE STAMPED "LS 2348"
MARKING THE MOST NORTHERLY CORNER OF PARCEL 10 OF PARCEL MAP NO, 11282, AS PER
MAP FILED IN BOOK 120 PAGES 56 THROUGH 60 INCLUSIVE OF PARCEL MAPS, IN THE OFFICE
OF THE COUNTY RECORDER OF SAID COUNTY; THENCE ALONG THE WESTERLY LINE OF SAID
PARCEL MAP THE FOLLOWING COURSES: SOUTH 22° 11' 36" WEST, 662,47 FEET; THENCE
SOUTH 82° 43' 02" EAST, 19,98 FEET; THENCE SOUTH 22° 12' 11" WEST, 65,07 FEET TO THE
CENTERLINE OF EXISTING RICKENBACKER ROAD PER SAID PARCEL MAP NO. 11282 AND THE
POINT OF BEGINNING; THENCE SOUTH 22° 12’ 11" WEST, 32.57 FEET; THENCE, NORTH 82°
49' 45" WEST, 20.00 FEET; THENCE SOUTH 22° 11' 58" WEST, 356.23 FEET; THENCE LEAVING
SAID WESTERLY LINE NORTH 67° 48' 18" EAST, 1178.38 FEET TO THE POINT OF BEGINNING.

PARCEL V:

NON-EXCLUSIVE EASEMENTS FOR RIGHT OF WAY AND UTILITY, AS RESERVED IN THAT
CERTAIN "QUITCLAIM DEED AND EASEMENTS", EXECUTED BY UNITED STATES OF AMERICA,
AS GRANTOR DATED AS OF DECEMBER 15, 2006 AND RECORDED DECEMBER 18, 2006 AS
INSTRUMENT NO. 06-2807198, OVER THOSE PORTIONS OF THE LAND DEPICTED AS
"EASEMENT I" AND EASEMENT K", ATTACHED TO AND MADE A PART OF THE
AFOREMENTIONED DOCUMENT.

APN: 6332-002-945, 6332-002-946, 6332-002-948, 6332-002-949, 6332-002-950, 6332-002-
952, 6332-002-954 and 6332-002-965
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The First American Corporation
First American Title Company
Privacy Policy

We Are Committed to Safeguarding Customer Information

In order to better sarve your needs now and In the future, we may ask you to provide us with certain
information. We understand that you may be concerned about what we will do with such information -
particularly any personal or financial Information. We agree that you have a right to know how we will utllize the
personal information you provide to us. Therefore, together with our parent company, The First American
Corporation, we have adopted this Privacy Policy to govemn the use and handling of your personal information,

Applicability

This Privacy Policy govems our use of the information which you provide to us. It does not govern the manner in
which we may use Information we have obtained from any other source, such as information obtained from a
public record or from another person or entity. First American has also adopted broader guldelines that govern
our use of personal Information regardless of its source. First American calls these guldelines its Fair Information
Values, a copy of which can be found on our webslte at www.firstam.com,

Types of Information
Depending gpon which of our services you are utilizing, the types of nonpublic personal information that we may
collect indude:

. Information we receive from you on applications, forms and In other communications to us, whether In

writing, in person, by telephone or any other means;

» Information about your transactions with us, our affillated companies, or others; and

. Information we recelve from a consumer reporting agency.
Use of Information .
We request Information from you for our own legitimate business purposes and not for the benefit of any
nonaffillated party. Therefore, we will not release your information to nonaffillated parties except: (1) as
necessary for us to provide the product or service you have requested of us;|or (2) as permitted by law. We may,
however, store such [nformation indefinitely, including the period after which any customer relationship has
ceased. Such information may be used for any internal purpose, such as quality control efforts or customer
analysis, We may also provide all of the types of nonpublic personal information listed above to one or more of
our affiliated companles. Such affillated companies Include financlal service providers, such as titie insurers,
property and casualty Insurers, and trust and Investment advisory companies, or companies Involved in real
estate services, such as appraisal companies, home warranty companies, and escrow companles, Furthermore,
we may also provide all the Information we collect, as described above, to companies that perform marketing
services on our behalf, on behalf of our affiliated companies, or to other financial Institutions with whom we or
our affiliated companies have joint marketing agreements,

Former Customers
Even If you are no longer our customet, our Privacy Policy will continue to apply to you,

Confidentallty and Security

We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We
restrict access to nonpublic personal Information about you to those Individuals and entities who need to know
that information to provide products or services to you, We will use our best efforts to train and oversee our
employees and agents to ensure that your information will be handled responsibly and in accordance with this
Privacy Policy and First American's Fair Information Values, We currently maintain physical, electronic, and
procedural safeguards that comply with federal regulations to guard your nonpublic personal information.

First American Title Insurance Company
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CLYA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
EXCLUSIONS

In addition to the Exceptioris in Schedule B, You are not insured against loss, costs, attoreys' fees, and expenses resulting from:

1.

Governmental palice power, and the existance or violation of thuse portions of any law or gavernment regulation concerning:

{8) bullding; (d) improvements on the Land;
{b) 20ning; {e) land division; and
(<) land uss; () environmantsl protection,

This Exdusion doss not Emit the coverage desoribed In Covered Risk 8.2, 14, 15, 16, 18, 19, 20, 23 or 27,

The fallure of Your existing structures, or any part of them, to be constructed in accordance with applicable bulding codes. This Exdusion
does not limit the coverage desaribed In Covered Risk 14 or 15.

Tha right to take the Land by condemaning it. This Exchusion does nat limit the coveraga desaribed In Covered Risk 17.

Risks!

(a) that are ceated, allowed, or agreed to by You, whether or not they are recorded In the Public Recards;

{b) that are Kriown to You at the Policy Late, but not to Us, umless they are recorded in the Pubilic Records at the Policy Date;
{c) that result in no loss to You; of

{d) that first occur after the Policy Date - this does not limit the coveraga described bn Covered Risk 7, B.e., 25, 26, 27 or 28,
Fallure to pay value for Your Titke.

Lack of a ight:

{2} to any fand outside the area spedifically deseribed and riferred to In paragraph 3 of Schedule A; and

(b) in streets, aleys, or watervays that teuch the Land.

This Exdlusion does not limit the coverage described in Coverad Risk 11 or 21,

Tha transfer of the Tite to You |5 invakd as a preferential transfer or &s a fraudulent transfer or conveyance under federal bankrupiry, state
Insolvency, or similar creditors’ rights laws,

LIMITATIONS ON COVERED RISKS

Your ksurance for the following Covered Risks Is limited on the Owner's Coverage Statement ss follows: For Covered Risk 16, 18, 19, and 21
Your Deductible Amount and Our Maximum Dellar Limit of Liability shown In Schedule A,

Your Deductible Amount Qur Maximuan Dollar
Limit of Liability
Covered Risk 16: 1% of Policy Amount or $2,500.00 (whichever Is less} $10,000.00
Covered Risk 18! 1% of Polky Amaount or $5,000.00 (whichever is less) $25,000.00
Covered Risk 19: 19 of Polkcy Amount or $5,000.00 (whichever is less) $25,000.00
Covered Risk 21: 1% of Policy Amount or $2,5¢0.00 (whichever is less) %5,000.00

ALTA RESIDENTIAL TITLE INSURANCE POLICY (6-1-67)
EXCLUSIONS

In adkfition tu the Exceptions In Schedule B, you are not insured apalnst loss, costs, attorneys' fees, and expéanses resulting from:

1.

Govemmental police power, and tha emdstence or violation of any law or govemment reguiation. This Indudes building and zoning
ordinances and also laws and regulations conceming:

(a) and use
(b) Improvaments on the land
{c) and division
(d) environmental protection
This exclusion does not apply to vickations or the enforcement of these matters which appear in the public records at Poticy Date.
This exclusion does not limit the zoning coverapa described in Ttems 12 and 13 of Cavered Title Risks,
The right to take the 1and by condemning I, tnless:
(8) @ notice of exercising the right appears In the public records on the Policy Date
(b) the taking happened prior to the Pollcy Date ard s binding on you If you bought the land without knowing of the taking
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Tithe Risks:

(8) that are created, aliowead, or agreed to by you

(b) that are known to you, but not to us, on the Policy Date - unfess they appeared i the public records

(c) that result In no foss to you

(d) that first affect your tide after the Policy Date — this does not limit the labor and matertal llan coverage in Item B of Covered Tife Risks
Fallure to pay value for your titke.

Lack of a right:

(3) to any land outskle the area spedfically described and referred to In Ttem 3 of Sthedule A OR

{b} in streets, alleys, or waterways that touch your land

This axdusion does not limit the access coverage In Item 5 of Covered Thie Risks.

2008 ALTA LOAN POLICY {06-17-06)
EXCLUSIONS FROM COVERAGE

The fellowing matters are expressly exduded from the caverage of this peficy, and the Company will not pay loss or damage, costs, atomeys'
fees, or expenses that arkse by reason of;

2,

a. Any law, ordinance, permit, or gavemmental regulation (induding those relating to bullding and zoning) restricting, regulating,
prohtbiting, or relating to

1. the ocoupancy, use, or enjoyment of the Land;

II, the character, dmensions, or location of any improvement erected on the Land;
iii. the subdivision of land; or

v, environmental protection;

or the effect of any violation of these laws, ordinances, or govemmental regulations. This Exclusion 1(a) does not modify or
imit the coverage provided under Covered Risk 5.

b. Any govermmental police power. This Exclusion 1(b) does not madify or fimit the coverage provided under Covered Risk 6.
Rights of eminent domaln, This Exdusion does not modify or limit the coverage provided under Covered Risk 7 or B,

Defects, liens, encumbrances, adverse dalms, or other matters

a. created, suffered, assumed, or agreed to by the Insured Claimant;

b, not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Clalmant and not
disclosed In writing to the Company by the Insured Clalmant prior to the date the Irsured Clalmant becante an Insured under this
policy;

<. resultirig In na loss or damape to the Insured Claimant;

d. attaching or oreated subsequent to Date of Poiiy (however, this does not modify or Imlk the coverage provided under Covered
Risk 11, 13, or 14); or

&. resulting In loss or damage that would not have been sustalned If the Insured Qalmant had patd value for the Insured Mortgage.
Unenforcaability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable
dolng-business laws of the state where the Land Is situated,

Invatidity or unenforceability in whole-or in part of the llen of the Insuted Mortgage that arises out of the transaction evidenced by
the Insured Mortgage and s based upon usury or any consumer credlt protecijon or truth-in{ending law.

Any claim, by reason of the operation of federal bankrupley, state insolvency, or simflar creditors’ rights laws, that the transaction
areating the lien of the Insured Mortgage, is

2. a fraudulent conveyance or fraudulent transfer, or

b. a preferenttal transfer for any reason not stated in Covered Risk 13(b) of this policy.

Any lien on the Title for real estate taxes or assessments Imposed by governmenta! authority and created or attaching between
Date of Policy and the date of recording of the Insured Mortgage In the Public Records. This Exdusion does not modify or limit the
coverage provided under Covered Risk 11(b),

The above policy formn may be lssued to afford either Standard Coverage or Extended Coverage. In addition to the above
Exdusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions
from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not Insure apainst loss of damage-(and the Cormpany will not pay costs, attorneys' fees or expenses) that arise by
reason of:
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(3) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public Recovds; (b) proceedings by 3 public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public Records.
Any fadts, rights, interests, or daims that are not shown by the Public Records but that could be ascertained by an
Inspection of the Land or that may ba assertad by parsons In possession of the Land.

Easements, llens or encumbrances, or calms thereof, not shown by the Publc Records.

Any encroachment, encumbrance, violation, variation, or adverse droumstance affecting the Titke that would be disclosed by
an acgurate and complete land survey of the Land and not shown by the Publiic Records.

(a) Unpatented mining dalms; (b) reservations or exceptions in patents or in Ads authorizing the issuance thereof; (c) water
rights, dalms or title to water, whather or not the matters excepted under (a), (b), or (€) are shown by the Public Records.
Any llen or right to & lien for services, labor or material not shown by the public records.

2008 ALTA OWNER'S POLICY (08-17-065)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attormeys'
fees, or expenses that arise by reason of:

8. Any law, ordinance, permit, or govemmental regulation (indluding those refating to building and zoning) restricing, regulating,
prohibiting, or refating to

I, the occupancy, use, or enjoyment of the {and;

Il. the character, dimensions, or location of any improvement erected on the Land;
{il, the subivision of land; or

tv, environmental protection;

or the effect of any violation of thase laws, ordinances, or governmental regulations. This Exdusion 1(a) does not modify or
limit the coverage provided under Covered Risk 5.
b.Any govemnmental pallce power. This Exclusion 1{h)} does not modify or limit the coverage provided under Covered Risk 6.
Rights of eminent domain. This Exclusion does not modify or limit the coverage pravided under Covered Risk 7 or 8,

Defects, liens, encumbrances, adverse daims, or other matters

2. created, suffered, assumed, or agreed to by the Insured Claimant;

b. not Known to the Campany, not recorded In the Public Records at Date of Polky, but known to the Insured Claimant and not
disclosed In writing to the Company by the Insured Clemant prior to the date the Insured Clairmant became an Insured under this
policy;

C msﬁlﬁng In no loss or damege to the Insured Claimant;

d. attaching or created subsequent to Date of Polky (however, this does not modify or limit the coverage provided under Covered
Risk 11, 13, or 14); or

€, mul'ﬁng'ln loss or damaga that woukd not have been sustained If the Insured Claimant had pald value for the fnsured Mortgage.

Unenforceabllity of the Hen of the Insured Mortgage because of the inabllity or fallure of an Insured to comply with applicable
dolng-business laws of the state where the Land is situated,

Invalidity or unenforceabliity in whote or in part of the llen of the Insured Mortgage that arises out of the transaction evidenced by
the Insured Mortgage and i tiased upon usury or any consumer credit protection or truth-In-lending faw.

Any clalm, by réeason of the operation of federal bankruptcy, state nsolvency, or similar creditors” Hights laws, that the transaction
creating the lien of the Insured Mortgage, 5

a, a fraudulent conveyance of fraudulent transfer, or

b. a prefarential transfer for any reason not stated in Covered Rigk 13(b) of this policy.

Any lien on the Tithe for real estate taxes or assessments Imposed by governmental suthority and created or attaching between
Date of Policy and the date of recording of the Insured Mortgage In the Public Records. This Exclusion does not modify or iimit the
coverage provided under Covered Risk 11(b).

The above pollcy form may be Issued to affard elther Standard Coverage of Extended Coverage. In addition to the above
Exdustons from Coverage, the Exceptions from Coverage In-a Siandard Coverage policy will also include the fokowing Exceptions
from Coverape:

EXCEPTIONS FROM COVERAGE

This policy does not insure against oss or damage (and the Company will not pay costs, attomeys' fees ar expenses) that arise by
reason of:
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1. (a)Tweswass&mishatmnotstmnaseﬁsﬁng!hmbyﬂwremrdsdanyta:dngaumomvma‘tleﬂesmsu
assessments on real property of by the Public Recoeds; (b) procoedings by a public sgency that may result In taxes or
assessments, or natices of suth proceedings, whether or not shavm by the records of such agency or by the Public Records.

2. Any fxis, rights, intorests, or cialms that are not shown by the Public Records but that coukd be ascertalned by an
ingpection of the Lend or that may be asserted by persons in possession of the Land.

3,  Easemerts, llens or encumbrarnces, or daims thereof, not shown by the Public Revords,

4, Any encroachment, encumbrance, vielation, vatiation, or sdvesse circumstance pffecting the Title that would be disdosed by
an accurate and complete land survey of the Land and not shown by the Publc Recards,

5. (a) Unpatentad mining claims; (b) reservations or exceptions n patents or in Acts authorizing the lssuance thereof; (c) water
tiyhts, claims or tithe 1o water, whether or not the matters excepted unter (), (b), or (c) are shown by the Public Records.

6. Aw!hwﬁgh’ttuallenforservices,taburarmaterialﬂotmwmepubﬂcreoords.

ALTA EXPANDED COVERAGE RESTDENTIAL LOAN POLICY (07-26-10)
EXCLUSIONS FROM COVERAGE

The following mattess are expressly axcluded from the coverage of this poficy, and the Company will not pay loss or damage, costs, attorneys’
fees, or expenses that arise by reason of!

1. a. Any law, ordinance, permit, or govemmental regulation (including those relating to bullding and zoning) restricting, regulating,
prohibiting, or relating to
}, the oooupancy, use, or enjoyment of the Land;
Il. the character, dimenslons, or location of any improvernent erected on the Land;
Ii1. the subdivision of fand; or
Iv, environmeantal protection;

or the effect of any violation of these laws, ordinances, or govemmental regulations. This Exclusion 1{a) does not modify or
lirmit the coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.
b. Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 5, 6,
13(c), 13(d), 14 or 16.
2. Rights of emirient domain. This Exclusion does not modify or imit the coverage provided under Covered Risk 7 or 8.

3. Defects, llens, encumbrances, advesse claims, o other matters

a, geated, suffered, assumed, or agreed to by the Insured Claimant;
b. not Known to the Company, not recorded in the Public Records at Date of Polky, but Known to the Insured Claimant and not
disdosed In writing to the Company by the Insured Cialmant prior to the date the Insured Clalmant became an Insured under this

poiicy;

c. resulting In no loss or damage to the Insured Galmant;

d. attaching or created subsequent to Date of Policy (however, this does not modify o fimit the coverage provided under Coverad
Risk 11, 16, 17, 16, 19, 20, 21,22, 23, 24, 27 or 28); or

e, resulting In loss or damage that woutd not have been sustained If the Insured Claimant had pakd value for the Insured Mortgage.

4, Unenforceabilty of the lien of the Insured Mortgage bacause of the Inabllity or failure of an Insured to comply with appficable
doing-business laws of the state where the Land Is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by
the Insured Martgage and Is based upon usury of any consumer credit protection or trutfrindencing law, This Exclusion does not
modify or limit the coverage provided In Covered Risk 26.

6. Any claim of invalidity, unenforceability or lack of priority of the lien of the Tnsured Mortgage as to Advances or modifications made
after the Insured has Knowledge that the vestee shown in Schedule A Is no longer the owner of the estate or [nterest covered by
this policy. This Exdusion does not medify o limit the coverage provided In Covered Risk 11,

7. Any llen on the Title for reat estate taxes or assessments Imposed by governmental authority and created or attaching subsequent
to Date of Policy. This Exclusion does not mocdkfy or limit the coverage provided in Covered Risk 11{b} or 25.

8. The fallure of the residential structure, or any portion of It, to have been constructed before, on or after Date of Policy in
accordance with applicable building codes, This Excluston does not modify o limit the coverage provided in Covered Risk 5 or 6.

9,  Any daim, by reason of the operation of fedéral bankruptcy, state insoivency, or simifar creditors’ rights laws, that the transaction
creating the llen of the Insured Mortgage, ks
a. a fraudulent conveyance ar fraudulent transfer, or
b. a preferential transfer for any reason not stated In Covered Risk 27(h) of this policy.
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STATE OF CALIFORNIA
COUNTY OF LOS ANGELES ) ss.
CITY OF BELL )

I, Janet Martinez, Secretary of the Bell Public Financing Authority, Bell, California, do
hereby certify that the whole number of members of the Board of Directors of the Bell Public
Financing Authority is five; that the foregoing resolution, being Resolution No. 2013-35-PFA was
duly and regularly adopted by said Board of Directors at a regular meeting duly held on the 7th
day of August, 2013, and that the same was passed and adopted by the following vote:

AYES: Agency Members Romero, Saleh, Valencia, Quintana and Alvarez
NOES: None
ABSENT: None

ABSTAIN: None

net MartinezNAgency Secretary
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